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BAN YUE TAN VIEWS REYKJAVIK SUMMIT BREAKUP 


HK240405 Beijing BAN YUE TAN in Chinese No 21, 10 Nov 86 pp 54-55 


[Article by Ju Mengjun (0215 1322 6511): "Why the Soviet-U.S. Summit Broke Up in 
Discord" ] 


[Text] Soviet leader Gorbachev and U.S. President Reagan held 2 days of tense and 
difficult meetings in the Icelandic capital of Reykjavik form 1l to 12 October. In 
four rounds of talks lasting more than 11 hours, the two heads of state conducted 
intense arguments and bargaining on issues such as nuclear weapons, nuclear tests, 
regional conflicts, and bilateral relations. Owing to their uncompromising positions 
on the U.S. Strategic Defense Intitiative (otherwise kriown as the "Star Wars" program) 
question, the meeting broke up in discord. The date for an official meeting in 
Washington between the Soviet and U.S. heads of state this year was supposed to have 
been discussed at the session, but this fell through. This outcome led to further 
cooling and complications in the relations between the two superpowers. 


According to the agreement reached by Gorbachev and Reagan during their first meeting 
in Geneva last year, Gorbachev was to visit the United States this year and attend the 
second USSR-U.S. summit meeting. However, due to the repeated setbacks in the two 
countries’ .elations this year, the path leading Gorbachev to Washington is filled with 
obstacles. It was only in late September that, through the Soviet foreign minister 
then visiting the United States, Gorbachev urgently suggested holding a "provisional 
meeting’ with Reagan to pave the way for their official summit. The United States 
quickly assented to this proposal. 


On the eve of this summit, both sides played relatively optomistic tunes. Acutally, 
the first three rounds of talks proceeded rather smoothly. Both sides put forward some 
new suggestions, made definitie compromises, and came close to reaching agreement on 
certain issues. For imstance, the Soviet Union proposed that both sides reduce their 
respective existing strategic nuclear weapons by 50 percent, and that some 
U.S.-deployed meduim range missiles in Western Europe may not be considered as 
strategic weapons "capable of hitting the other side's territory,’ that destruction of 
U.S. and USSR medium range missiles in Europe need not take into account the nculear 
might of France and Britian; that the Soviet Union will only maintain 100 medium range 
missile heads in Asia, while the United States may possess the same number of missile 
heads on its own territory. These Soviet proposals were deemed to be no small 
concession. Reagan too made a little concession: Strategic defensive weapons will not 
be deployed within 10 years, instead of 7 years. Nevertheless, Gorbachev's proposal 
that the United States confine research on the entire strategic defense program was 
firmly rejected by Reagan. Hence, in the end, no agreement was reached. So, even 
though the two sides' viewpoints on settling the issues of strategic weapons and medium 
range nuclear weapons reportedly reached “unprecedented proximity,” their serious 
conflicts on the "Star Wars" program unfortunately avorted the possible birth of a 
"historic" agreement. 


The outcome of the summit tells us that while the Soviet Union and the United States 
will make concessions on certain noncritical questions, their positions on such crucial 
issues as the "Star Wars" program hardly change. Since its appearance in 1983, the 
"Star Wars" project has been incessantly criticized by the Soviet Union. With the U.S. 
refusal to abandon this project, the Soviet Union could not but indicate its permission 
for the United States to carry out related research and experiments’ inside 
laboratories. [paragraph continues) 
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However, the Soviet Union attempted to stop the realization of this U.S. project, or at 
least restrict its progress, by strengthening the Anti-Ballistic Missiles Treaty and by 
totally prohibiting nuclear tests. Here lies the focus of arguments between the two 
Sides at the meeting. 


Why do the Soviet Union and the United States attach such importance to the "Star Wars"' 
project? The USSR believes that once this U.S. project is realized, the strategic 
balance would be shattered, giving the United States military superiority. If the 
Soviet Union is to adopt a series of countermeasures, it would have to spend a lot ot 
money and resources, which, in turn, would affect the USSR's realization of the 
"strategy to accelerate development” of its domestic economy. On the other hand, the 
United States sees the "Star Wars" project as its ace in gaining military superiority 
as well as in pressuring the Soviet Union into making concessions on other issues. 
After his return to the United States from Iceland, Reagan broadcast a speech where he 
resolutely said: "We would rather not reach any agreement than bring back a lousy 
agreement to the United States." 


That the Soviet and U.S. heads of state failed to reach any agreement and hurriedly 
partec ways is indeed disappointing. However, it does not signify the end of USSR-U.S. 
dialogue nor of the disarmament talks. They will continue to conduct dialogues. After 
the summit, Gorbachev expressed hope that the leaders of the two countries would "meet 
again" to surmount the obtstacles separating them. He believed that the need for 
USSR-U.S. dialogue "has greatly increased now". Reagan also indicated that this 
meeting was "extremely useful". Hence, while the date for this year's USSR-U.S. heads 
of state summit has yet to be set, neither side wants a total break, and they hope to 
meet as soon as possible. 


PRC PROPOSES NUCLEAR DISARMAMENT IN EAST 


OW250758 Beijing XINHUA in English 0753 GMT 25 Nov 86 


[Text] United Nations, November 24 (XINHUA) -- China proposed that the United States 
and the Soviet Union substantially reduce their nuclear missiles in the Asian-Pacitic 
Region. 


Chinese representative to the United Nations Fan Guoxiang told the First Committee ot 
the General Assembly these cuts would be a concrete step to safeguard security in the 
region. 


He also urged both to work to ease tensions in the region, with particular attention to 
the hot spots in Afghanistan and Kainpuchea. 


"The current international situation still remains disturbing,"' Fan said, but “it has 
become an irresistible trend in the world today that people everywhere aspire tor 
peace." 


Fan said if the superpowers take the lead with drastic arms cuts, nuclear. and 
conventional, they would create conditions for a general disarmament. 


SUPPORT FOR PALESTINIANS STATED AT UN SESSION 


OW220440 Beijing XINHUA in English 0233 GMT 22 Nov 86 


[Text] United Nations, November 21 (XINHUA) -- China today called for the recognition 
of the national rights of the Palestinian people at the United Nations. 
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The question of Palestine is the heart of the Middle East question, said Li Luye, 
Chinese permanent representative to the U.N. Li stressed at the current General 
Assembly that "there will be no peace and tranquility in the Middle East so long as the 
question of Palestine is denied a just and reasonable solution.” 


It is unfair that Israel demands that others recognize its right to existence while 
trying hard to deprive the Pale«tinian people of theirs, Li pointed out. 


The Palestine Liberation Organization (PLO), which has established relations with more 
than 100 countries and has accredited representatives in more than 80 countries, is the 
legitimate representative of the Palestinian people, Li said. Without participation of 
the PLO as an equal party, the question of Palestine can never be solved, he added. 


The Chinese representative condemned Israel for continuing its policy of aggression and 
expansion and expressed support for the Palestinian people and the Arab countries in 
their struggle for recovering their occupied territories and restoring their national 
rights. 


He said that peaceful talks with the participation of all parties concerned on an equal 
footing will help settle the Palestinian question. He expressed China's support for 
the convocation of an international peace conference on the Middle East under the U.N. 
auspices. He asked the United Nations to take concrete measures to urge all the 
parties concerned to implement its resolutions on the issue and realize peace in the 
Middle East. 


PRC URGES NEW INTERNATIONAL ECONOMIC ORDER 


OW241158 Beijing XINHUA in English 1127 GMT 24 Nov 86 


[Text] Beijing, November 24 (XINHUA) -- The developing countries of the world are 
"faced with a grim situation” that requires more cooperation between Third World 
nations, a seuior Chinese trade official said today. "We must shake off the 
coustraints of the existing inequitable external economic conditions and establish a 
new international economic order,'' Wang Pinqing, Chinese vice-minister of foreign 
economic relations and trade, told participants in an international conference on 
development here. 


Trade protectionism and "prices of primary products that seem to plummet time and time 
again'’ were undermining economic and social progress in developing countries, he said 
at the opening ceremony of the six-day conference. "Concerted efforts by the South and 
the North are needed in order to turn this trend around.” But, he added, “developing 
countries must first of all work together more often and more effectively, and 
coordinate their economic and technical policies.” 


Over 100 representatives from 23 countries of the Asian-Pacific region, Latin Ameica 
and the Caribbean are participating in the conference, designed to provide participants 
with information about expanding technical cooperation. 


The conference is jointly sponsored by the United Nations Development Program and the 
United Nations Department of Technical Cooperation for Development. 
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U.S. OFFICIAL PROPOSES TRAINING PRC OFFICERS 


HK241408 Hong Kong AFP in English 1355 GMT 24 Nov 86 


[Text] Beijing, Nov 24 (AFP) -- The chief of the U.S. Army has invited China to send 
its officers to the United States for training as part of the growing military 
cooperation between the two nations, a U.S. official said here Monday. 


General John Wickham, the U.S. Army chief of staff who left China Sunday after a 
week-lon; visit, made several proposals to his Chinese counterparts to increase 
exchanges of military personnel, the official said. 


Among the suggestions were programs to send Chinese officers to U.S. military academies 
and bring U.S. lecturers to speak in Chinese academies, the U.S. official, who spoke on 
“he condition that he not be identified, said. 


"They could stay for a couple of weeks or for a longer period," he said, adding that he 
was sure U.S. military officers would also be interested in coming to China to learn 
about Chinese military history and traditions. 


The number of officers initially involved was likely to be rather small, the official 
said. 


He added that no agreement on the exchanges was reached during Gen. Wickham's visit and 
that Chinese officials were now considering the proposals. 


Gen. Wickham's visit to China began less than a week after three U.S. warships 
concluded the first visit to a Chinese port since the communists came to power in 1949. 


He was the third chief of a U.S. Armed Forces branch to visit China, following trips by 
the heads of the Navy and Air Foce, under a program of slowly growing military 
exchanges referred to by the U.S. side as "cooperation." 


Chinese officials have said they will never form an alliance with any major power but 
have made several purchases of advanced U.S. defense technology, including a recent 550 
million dollar avionics package for updating China's F-8 fighter jets. 


XINHUA NOTES PLANNED SHULTZ MIDEAST VISIT 


0W221412 Beijing XINHUA in English 1229 GMT 22 Nov 86 


[Text] Amman, November 22 (XINHUA) -- U.S. Secretary of State George Shultz is likely 
to visit Middle East countries next January on a mission to clear up Arabs' worry about 
looming danger of U.S.-Iran dialogue following the arms deal for hostages, according to 
a Jordanian newspaper today. 


A dispatch from London carried by SAWT AL-SHA'B today said that Shultz will assure 
Arabs that the U.S.-Iran dialogue would not infringe the relations between the U.S. and 
Arab countries, and those between the U.S. and the Gulf countries in particular. 
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The dispatch quoted British sources as saying that U.S. embassies in Arab capitals had 
sent urgent messages to Washington in which the U.S. leaders were told of Arab 
countries’ disappointment over the U.S. arms deal with Iran. 


The Jordanian newspaper disclosed that some U.S. leaders are pursuading Shultz to set 
an earlier date for the projected Mideast tour in an attempt to explain to Arab leaders 
that the arms deal with Iran would not lead to a change of U.S. strategy in the Gulf 
area. Shultz is also advised to convince Arabs that the arms deal would be nothing but 
"a piece of cloud that is passing over quickly". 


U.S. ‘INTERFERENCE’ IN LATIN AMERICA CRITICIZED 


HK160848 Beijing RENMIN RIBAO in Chinese 15 Nov 86 p 6 


("International Jottings" by Fang Qiu (2455 4428): "This Is No Longe: the Era of the 
‘Monroe Doctrine'"'] 


[Text] At the recent meeting of the OAS, U.S. Secretary of State Shultz said: We must 
face up to foreign interference in Central America, otherwise this region will 
gradually be dragged into a big power confrontation. Shultz’ remark indicated that 
what he refers to as "foreign countries" does not include the United States itself. 


This was certainly not just a slip by the U.S. Secretary of State. It actually 
reflects a logic deeply rooted in U.S. policy-making circles. Since President Monroe 
proposed in 1823 that “America is America for Americans," which was termed the slogan 
of the "Monroe Doctrine," “opposing foreign interference" has been a pretext habitually 
used by the United States for openly interfering in Latin America. In the view of some 
Americans, the United States is America, and Latin America naturally comes within its 
sphere of influences. The United States can do what it likes in Latin America, but 
this does not count as foreign interference. 


However, times have changed, Latin America has changed, and the OAS is also changing. 
The Monroe Doctrine and its new variants have long been unacceptable and outworn 
concepts as far as the Latin American states are concerned. A special OAS session last 
year made a major revision of the organization's charter by explicity writing into it 
what Latin American states have consistently stressed in recent years -- respect for 
the principle of a variety of ideologies among member states and the principle of 
non-interference. With specific regard to the Central American problem, the Latin 
American states have been still more explicit in opposing superpower interference, and 
have demanded that the countries of the region solve their problems peacefully 
themselves. However, certain people in U.S. policy-making circles seem to consistently 
ignore this change. Shultz’ remark is an example of this. 


XINHUA COMMENTS ON U.S.-WEST EUROPE ALLIANCE 


OW191718 Beijing XINHUA in English 1708 GMT 19 Nov 86 
{"Commentary: U.S. Tries To Pacify Its Wary Allies (by Xia Zhimian) -- XINHUA headline] 


[Text] Bonn, November 18 (XINHUA) -- Defense Secretary Caspar Weinberger promised the 
visiting Federal German defense minister that the United States will focus on Soviet 
short-range missiles and conventional weapons after any agreements on cuts. in 
medium-range missile arsenals in Europe. 
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British Prime Minister Margaret Thatcher returned from her just-concluded visit to U.S. 
President Ronald Reagan with a similar message. 


Reports indicate that Reagan told Thatcher cuts in nuclear arsenals must be tied to 
reductions in conventional weapons, in which the Soviets are considered to be 
numerically superior. Both leaders agreed to continue the West's “strategy of flexible 
reaction" based on nuclear deterrence. 


And so continues American attempts to calm its allies in Western Europe, anxious lest 
the U.S. sacrifice their security on the superpower bargaining table. 


Since the Iceland summit, Western Europe has feared the loss of American protection in 
superpowers' disarmament deals. This may have prompted Federal), German Defence Minister 
Manfred Woerner to hurry back to Washington just three weeks after a previous visit to 
"emphasize the security interests of Europeans," as the Federal German press put it. 


Washington is eager to put Europe at ease as, in addition to meeting with Weinberger, 
Vice-President George Bush and Secretary of State George Shultz, Woerner was met by 
Reagan who reportedly went out of his way to be soothing. 


The past and present bear witness to divergence of opinion between the allies, not only 
in defense tactics but also in their strategic concept. This difference could be 
explained by their different locations and self-interests. 


The West European countries favor detente, dialogue and disarmament but always do not 
trust in the Soviet Union and fear that the United States may put its national 
interests over its allies'. Therefore, they are suspicious of any big deals between 
the two superpowers. 


However, it is still in the interests of the U.S. and its allies to counter the Soviet 
military threat. This forces Washington to give assurances sufficient to placate 
uneasy friends, although Europe may be wary of too many promises. 


This wariness leaves some Europeans, like the Federal German media, calling for a 
stronger voice for Western Europe in superpowers arms talks. 


STATE COUNCILLOR GU MU MEETS U.S. PROFESSOR 


OW151144 Beijing XINHUA in English 1140 GMT 15 Nov 86 


[Text] Beijing, November 15 (XINHUA) -- State Councillor Gu Mu met and feted here 
today Professor Chen Ku-ying, a research fellow at the University of California at 
Berkeley of the United States. 


Chen, former professor at Taiwan University, is now giving lectures at Beijing 
University. 


Gu and Chen exchanged ideas concerning China's development of tourism, protection of 
cultural relics and urban development. 
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XINHUA CITES GORBACHEV'S 23 NOV INTERVIEW 


0W231843 Beijing XINHUA in English 1551 GMT 23 Nov 86 


[Text] Moscow, November 23 (XINHUA) -- A political settlement of the Afghan issue is 
"not far off" and this means Soviet troops will also pull out of that country soon, 
Soviet leader Mikhail Gorbachev said today. 


In an interview with Indian reporters on the eve of his New Delhi trip, Gorbachev said 
the mission of the United Nations Under Secretary-General Diego Cordevez on the Afghan 
issue is a "realistic" process which can lead to a politica) settlement of that issue. 
But Gorbachev did not say what measures the Soviet Union will take to ensure an early 
political solution to the Afghan issue. 


The interview was made last Friday and released today by the official news agency TASS. 


In the interview, Gorbachev also accused the Pakistan [as received] and the United 
States of "undermining this process". 


The Soviet Union pulled out six regiments, or 8,000 troops, from Afghanistan last 
month. But there are still about 110,000 Soviet troops in that country. 


Gorbachev goes to India Tuesday for an official visit, the first to an Asian country 
since he took office in March last year. He told Indian reporters that one of his 
country's foreign policy priorities is to develop relations with India. 


Gorbachev also took this opportunity to warn the United States that his country will 
not be intimidated by the U.S. Strategic Defense Initiative (SDI), which is commonly 
known as [the] "Star Wars" program. 


He said the Soviet Union has given a careful consideration about what to do if the 
United States continues with its SDI program. 


RENMIN RIBAO ON SOVIET [iORALE IN AFGHANISTAN 


HK250549 Beijing RENMIN RIBAO in Cainese 22 Nov 86 p 6 
{"Jottings” by Zhang Liang (4545 5328): "This Is the Root Cause") 


[Text] When analyzing the war situation, a former general of the Kabul authorities’ 
troops said that the Soviet headquarters is in confusion and filled with an atmosphere 
of despair, and that morale among combat troops is low. The Kremlin is disappointed 
with the progress of the war and blames its officers for the repeated failures. 


Since this has been expressed by a former general, the credibility of this information 
is beyond any doubt. Notwithstanding that its aggressive war in Afghanistan has been 
going on for 8 years and involves over 100,000 troops plus a variety of advancd 
weapons, the Soviet Union has so far been unable to conquer the Afghan guerrillas. 
{paragraph continues] 
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On the contrary, the resistance forces in Afghanistan have been growing daily. Why is 
this so? One of the important reasons is, as the general said, that the morale of the 
Soviet troops is low and they do not want to die in this unjust war. 


Historically, Soviet troop morale has not been low. In the war against the White 
armies, and in particular during the anti-fascist phase of World War II, the heroic 
fighting spirit demonstrated by the Soviet Union's Red Army was known to all the 
world. From the defensive war in the beginning, through the great counterattack, and 
until the capture of Berlin, how daring, heroic, and inspiring they were! 


4t present, the morale of these same troops is completely different from what it was. 
This is because the previous wars were anti-aggression and just wars, while the present 
war is a typical aggressive war. The nature of a war can decisively affect the morale 
of an army. This is exactly the root cause why the Soviet Union cannot win the war in 
Afghanistan. As far as the aggressors are concerned, this is an incurable disease. It 
is really wrong that the Kremlin blames its officers for the failure of the war. 


XINHUA ANALYZES GORBACHEV VISIT TO INDIA 


0W241540 Beijing XINHUA in English 1445 GMT 24 Nov 86 
("News analysis: Gorbachev's Forthcoming India Tour by Tan Renxia" -- XINHUA headline] 


{[Text}] New Delhi, November 24 (XINHUA) -- Soviet leader Mikhail Gorbachev's first 
visit to India beginning tomorrow is expected here to strengthen bilateral relations 
and augment mutual support in the international arena. 


During his four-day visit, Gorbachev will reportedly discuss with Indian Prime Minister 
Rajiv Gandhi not only political and economic issues but also matters concerning defense 
and security. 


A joint declaration on international situation is said to be issued and several 
agreements will be signed for expanding trade and economic relations during the visit. 


India is critical of U.S. President Ronald Reagan's Strategic Defense Initiative (SDI), 
known as the "Star Wars" program, and generally in favor of the Soviet stand on nuclear 
disarmament. 


However, India has been “reticent” on Gorbachev's concept of [an] Asia-Pacific security 
arrangement which is believed here tc be a revision of former Soviet leader Leonid 
Ilyich Brezhnev's doctrine on the Asian collective security system. 


India reportedly fears that the two superpowers will play a predominant role in the 
proposed arrangement. 


The issue will figure in the talks between the leaders of the Soviet Union and India. 
Gorbachev will elaborate his proposal to Gandhi in order to rally India in supporting 
his concept on Asia-Pacific security. 
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Observers here held that though Moscow has assured India that the process of 
normalization of relations between the Soviet Union and China will not be at the 
expense of India, its impact is still worried about in certain quarters in India. 


The subcontinent situation will be a major topic for discussion. 


India's concern over U.S. arms aid to Pakistan has already been conveyed to Moscow. 
The Soviet Union, which is one of India's largest arms suppliers, decided a few days 
ago to expedite the deliveries of MIG-29s to India. The first batch of the fighters 
will arrive early next month. 


Moscow was reported to have given an assurance that equipment is available to India to 
match the Airborne Warning and Control System (AWACS). Washington has decided to 
supply the AWACS to Pakistan with an announced purpose of defending its western borders 
against aircraft intrusion from Afghanistan. 


India, having refrained from criticizing of the Soviet occupation of Afghanistan, 
favors a pull-out of the Soviet troops under certain conditions. 


During the visit, the leaders of the Soviet Union and India will also review the 
development of economic relations between the two coun/ries. 


The trade between the two countries which was 44 billion rupees (3.15 billion U.S. 
dollars) in 1985 is expected to decline to 36 billion rupees this year due to the fall 
of oil price, because oil accounts for nearly 70 percent of India's non-military 
imports from the Soviet Union. 


It was reported that Moscow has conveyed its willingness to give a two-billion rouble 
(about three billion U.S. dollars) credit for financing specific projects in India. 


USSR BOOSTER ROCKETS TEST IN PACIFIC REPORTED 


0W220232 Beijing XINHUA in English 0127 GMT 22 Nov 86 


[Text] Moscow, November 21 (XINHUA) -- The Soviet Union will test-fire booster rockets 
in the Pacific Ocean between November 25 and 30 the official TASS News Agency announced 
today. 


The announcement, which gave the exact longitude and latitude for the test areas, asked 
ships and aircraft not to enter the areas between 10 a.m. and 11 p.m. during the 
six-day period. 
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RENMIN RIBAO REPORTS SOUTH KOREAN PROTEST RALLY 


HK241031 Beijing RENMIN RIBAO in Chinese 21 Nov 86 p 6 


[Report by reporter Xu Baokang (1776 1404 1660): "Religious Circles in South Korea 
Demand Democratic Reforms"']} 


[Text] Pyongyang, 20 Nov -- According to reports from Seoul, 1,800 religious people 
belonging to the Christian Church Association in Seoul held an anti-"government" rally 
and demonstration on 18 November. 


These religious people held a prayer meeting in Seoul demanding that the situation of 
“prolonging the military dictatorship" be put to an end and that democratic reforms be 


carried out. 


They accused the authorities of attempting to use "revising the Constitution concerning 
the responsibility system of the congress and the cabinet" to attain the goal of ruling 
over a long period of time. 


After the praying meeting, about 400 ministers broke through the blockade of the police 
and began demonstrating in the streets. They loudly shouted: "Ensure direct election 
of the president," “down with the military dictator," and other slogans, and violently 
clashed with the police. 


At the same time, 80 ministers also held a demonstration before the building in which 
the office of a “Democratic Justice Party" branch is located, demanding that social 
democratization be carried out and that suppression of democratic figures be stopped at 
once. The police arrested more than 50 demonstrators. 


LIAOWANG ON SOUTH KOREAN POLITICAL SITUATION 


HK220856 Hong Ku1g LIAOWANG OVERSEAS EDITION in Chinese No 46, 17 Nov 86 pp 28, 29 


[Article by Gao Haorong (7559 3185 2837): "A Persistently Turbulent Political 
Situation in South Korea"] 


[Text] A mighty uproar recently shook the National Assembly of South Korea. When 
delivering a speech at the National Assembly on 14 October, Assemblyman Yu Song-hwan of 
the New Korea Democratic Party (NKDP for short), the largest opposition body, pointed 
out that the "national policy" of South Korea should stress reunification rather than 
anticommunism. He also said: "The conception of reunification and nationalism should 
be clearer than the ideologies of capitalism and communism." On hearing his remarks, 
assemblymen of the Democratic Justice Party (DJP for short), which is now in power, 
immediately flew into a rage. Assemblymen of the two parties stood up one after 
another, making charges and swearing at each other, even pushing and shoving each 
other. At once the assembly hall was in an uproar. In the wee hours of 17 October, 
the authorities employed more than 1,000 policemen to blockade the assembly hall. 
Opposition assemblymen were not allowed to enter. DJP assemblymen then forcibly passed 
in only 15 minutes a "motion" to arrest Yu Song-hwan. 


By doing this, the South Korean authorities attempted to execute one as a warning to a 
hundred and to compel the opposition party to submit. However, the results were just 
the opposite of what they wished. Instead of being daunted, the NKDP lodged a strong 
protest. The arrest of Yu Song-hwan has intensified contradictions between the ruling 
and opposition parties and added fuel to the turbulent political situation in South 


Korea. 
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The NKDP strongly protested the arbitrariness of the authorities and the ruling party. 
Shortly after the arrest, it issued a statement noting that Yu's remarks were “beyond 
reproach." NKDP Permanent Adviser Kim Yong-sam censured the authorities, alleging that 
tie arrest of Yu Song-hwan “trampled the principles of democracy," “stamped out the 
struggle for democracy," and was a machinated political scheme in an attempt to remain 
in power forever. Because of the incident, the assembly session was suspended and 
resumed 5 days later. The NKDP demanded the release of Yu Song-hwan a.id asked the 
chairman and vice chairman of the National Assembly to resign. Because the assemblymen 
of the opposition and ruling parties each stuck to their guns, the assembly session 
lasted only 19 minutes. 


The mighty uproar in the National Assembly of South Korea is not accidental. This year 
incessant clashes have occurred between the ruling and opposition parties, and 
antagonism between them is serious. The clash of opinions was mainly on the question 
of amending the Constitution. 


The NKDP and the Council for the Promotion of Democracy headed by well-known democrats 
Kim Tae-chung and Kim Yong-sam launched a massive "l0-million signature drive for 
amending the Constitution.” At the same time, large-scale mass rallies and 
demonstrations for amending the Constitution have been held one after another in 
different areas. To achieve the aim, the NKDP allied itself for the first time with 
four influencial mass organizations to establish a unified liaison organ -- the 
"National Liaison Committee for the Promotion of Democracy."" Young students, religious 
circles, and people of other social strata have actively responded to the signature 
drive. Under the immense pressure of people of various quarters, South Korean 
"President" Chon Tu-hwan reluctantly made a concession and agreed to amending the 
Consitution before the end of his term in 1988. The "l10-million signature drive" has 
ended, but its influence should not be underestimated. 


Centering on the question of amending the Consitution, the ruling and opposition 
parties tested their strength against each other several times in the second half of 
this year. After repeated arguments and haggling, they agreed to the establishment of 
the "National Assembly Special Committee for Amending the Constitution," and an 
agreement was reached on distribution of the number of people. After that, the NKDP 
advanced a plan for amending the Constitution by "conducting a direct presidential 
election,” stressing that "citizens must be allowed to cast their votes in _ the 
election" and "a pure democracy should be established." It tried to use the influence 
of the signature drive for amending the Constitution and the banner of democracy in 
order to come to power. The DJP, for its part, designed a plan tor amending the 
Constitution by introducing the "responsibility system of assemblymen in the cabinet" 
in an attempt to remain in power by means of its predominant majority of seats in the 
National Assembly. 


Both the DJP and NKDP have launched a tremendous propaganda war. The DJP has 
successively held "discussions for amending the Constitution, "public lectures," and 
“earnest talks." At these meetings, it has put forward "3 principles" and "5 concrete 
plans" for the realization of democracy and pointed out 14 drawbacks of the plan the 
NKDP advanced for amending the Constitution. It has also stifled and blockaded the 
propaganda drive launched by the NKDP by using its position as governing party. At the 
end of August, the authorities carried out the 19th "cabinet reshuffle." Of the 10 
newly appointed cabinet members, 6 are assemblymen of the DJP. Commenting on the 
event, South Korean newspapers said that all these assemblymen had direct ties with 
Chon Tu-hwan. The “cabinet reshuffle" was virtually a "test for the introduction of 
the responsibility system of assemblymen in the cabinet” and a "deployment" of strength 
to cope with the coming election of assemblymen. Prior to the “cabinet reshuffle," the 
leadership of the DJP was also overhauled in order to “control the drive for amending 
the Constitution." 
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To pay tit for tat, the NKDP held a "national meeting for amending the Constitution” 
and different types of mass rallies. It has denounced the DJP's plan for amending the 
Constitution as a "trick of remaining in power forever" and warned that if no "direct 
presidential election was held," there might be “new military coups or mass bloody 
riots." 


Since its establishment a few months ago, the Special Committee for Amending the 
Constitution under the South Korean National Assembly has held several sessions, but no 
progress has been made on the question of amending the Constitution, because both the 
ruling and opposition parties still stick to their own view. On 29 September, NKDP 
President Yi Min-u met Kim Yong-sam and Kim Tae-chung. They issued a joint statement 
calling for direct dialogue with DJP President Cong Tu-hwan to push forward the drive 
for amending the Constitution. But this demand was rejected by the DJP. The NKDP 
declared at once that it would not attend the activites of the Special Committee for 
Amending the Constitution under the National Assembly. Kim Yong-sam also declared that 
the NKDP would call mass rallies in different areas to bring about a "direct 
presidential election.” Defying the ban on outdoor rallies, on 9 October the NKDP 
called an 8,000 person mass rally in Kunsan City. At the rally, Li Min-u and Kim 
Yong-sam made harsh speeches calling for a “direct presidential election." Following 
the rally, the particpants turned to the streets and held a demonstration amid the 
slogans of “down with dictatorship" and "fight for a democratic Constitution." The 
NKDP also declared that it would call similar mass rallies in 52 areas. Public opinion 
in South Korea pointed out that there could be no bright future for “amending the 
Constitution through compromise" as the authorities asserted. 


This year, among people of different social strata, and particularly among young 
students, there is an increasing demand for an end to military dictatorial domination 
for realization of social democracy. Anti-"government" struggles have risen one after 
another. However, they have been brutally suppressed by the authorities. According to 
incomplete statistics, this year young students have occupied or raided some U.S. 
offices in Seoul and offices of the authorities seven times, and four students have 
burned themselves to death in protest against savage suppression of students by the 
authorities. Since October, young students have staged several massive demonstrations; 
the largest was attended by over 15,000 people. It was reported that on 28 October 
more than 2,000 students of 26 universities in Seoul and other areas gathered at 
Seoul's Konkuk University, declaring the founding of the "National Patriotic Students 
Association Against Foreign Intervention and Dictatorship," strongly condemning the 
authorities’ suppression of democratic forces under the pretext of "“anticommunism" and 
criticizing U.S. intervention in the internal affairs of South Korea. Students came 
into conflict with thousands of club-toting riot police. The struggle lasted several 
days and ended with the arrest of hundreds of students. 


According to South Korean newspapers, by 23 October, people of different walks of life 
who were arrested by the authorities because of participation in anti-government" 
struggles rose to over 1,000. Not long ago, the South Korean authorities openly 
declared a list of over 6,000 people who "had been placed under surveillance" and 
asserted that an investigation would be made of them. After that, the authorities 
declared again that over 30 mass organizations and more than 10,000 people of different 
social strata "were left-deviated and showed mercy to communists." On 21 October, the 
authorities sentenced democrat Rev. Mun Ik-hwan to 7 years in prison on charges of 
“manipulating student demonstrations from behind the scenes." Since his return to 
Seoul from the United States in February 1985, Kim Tae-Chung has been placed under 
temporary house arrest 34 times by the authorities in an effort to prevent him from 
taking part in open political activities. 


The cruel suppression of the South Korean authorities can do nothing but kindle ever 
increasing dissatisfaction and resistance and aggravate the political situation and 
social upheaval and instability. 
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PRC, LAOS TO HOLD TALKS ON NORMALIZATON 


0W251259 Tokyo KYODO in English 1246 GMT 25 Nov 86 


[Text] Beijing, Nov. 25 KYODO -- China will begin negotiations with Laos to normalize 
relations after seven years strain between them, Southeast Asian diplomatic sources 


said Tuesday. 


The first round of talks will take place in Vientiane next month and Li Shuqing, vice 
foreign minister, will attend the meeting from the Chinese side, the sources quoted a 
senior Chinese Foreign Ministry official as saying. 


China and Laos are expected to discuss the restoration of diplomatic relations to the 
ambassador-level, economic cooperation and the Vietnam and Kampuchean issues at the 


talks, the sources said. 


If the talks success, there is a possiblity Li will meet Phoun Sipaseut, vice premier 
and foreign minister of Laos, the sources said. 


The sources also said that if the first round of talks goes well, vice ministerial 
discussions will be held one a year in Beijing and Vientiane, alternatively. 


Relations between China and Laos deteriorated when Laos sided with Vietnam and issued a 
statement criticizing China's role in the 1979 Sino-Vietnamese war. 


The two countries downgraded diplomatic relations to an acting ambassador-level and 
withdrew engineers and students from each other's country. 


Most of the 100,000 Overseas Chinese in Laos fled the country following the 
deterioration in diplomatic relations. 


The Lao People's Revolutionary Party adopted a diplomatic policy of improving relations 
with the U.S. and China at its convention earlier this month. 


There have been moves in Laos for trade and economic aid from China because Laos' 
foreign debts of 480 million dollars and slow progress, the sources said. 


PHILIPPINES’ ILETO, RAMOS MEET PRC REPORTERS 


0W242000 Beijing XINHUA in English 1946 GMT 24 Nov 86 


[Text] Manila, November 24 (XINHUA) -- Newly appointed Philippine Defense Minster 
Rafael Ileto and Armed Forces Chief of Staff General Fidel Ramos conversed with Chinese 
journalists on Sino-Philippine relations and the Philippine domestic situation here 
tonight. 


Defense Minister Ileto said: "We hope that we will continue the exchange of visits and 
strengthen the bond of friendship existing between our two countries." 
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General Ramos said: "I think everybody agrees that China is the mother of the 
civilization of all of the countries in this part of the world. Since the 
normalization of relations between our two countries in 1975, we have closer contacts. 
Offical relationships and also personal and private contacts have been intensified," he 
said. 


"I believe that this is a most important change that has taken place for the benefit of 
both sides, "Ramos added. 


On the domestic situation, the two military leaders pledged full support for President 
Corazon Aquino's decision to revamp the cabinet. 


After the meeting, they gave a dinner to the Chinese delegation's honor, attended by 
the high-ranking military officers, as well as Chinese ambassador to the Philippines, 
Chen Songlu. 


The five-member Chinese journalist delegation arrived here on Novemer 18 at the 
invitation of the National Press Club of the Philippines. 


Discuss Domestic Situation 
0W242030 Beijing XINHUA in English 2006 GMT 24 Nov 86 


[Text] Manila, November 24 (XINHUA) -- Philippine Defense Minsiter Rafael Ileto and 
Armed Forces Chief of Staff General Fidel Ramos reiterated their full support today for 
President Corazon Aquino's decision to revamp the cabinet. 


Answering questions to a Chinese delegation of journalists, the two top military 
leaders described the president's decision yesterday to ask all cabinet members to 
resign and to first accept the resignation of Defense Minster Juan Ponce Enrile as a 
"good move". 


Ileto, the new defense minister, said Aquino's decision “has improved her stature as a 
better president. Now she has become much more popular among the people." 


On the current domestic situation, he said: "We are working towards the direction of 
unity and stability. Of curse there are some differences in ideas and opinions. 
However, the government and the military are working together as a team." 


"The military has already been accused of having fermented disunity,"’ he said, adding 
that he is now “trying to correct this.” 


General Ramos termed President Aquino's move "a good start.” 
He likened the current domestic situation to the voyage of a ship. "The majority of 
the Philippine people are just passengers; some like us in the military are members of 


the crew; the cabinet members are the ship officers the president is the captain." 


"Now we want to use the ship to sail to our goals of modernization, economic 
independence, economic self-sufficiency and political stabiity," he said. 
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"So the events of the last two days must be taken in the context of that long voyage 
that we have to take. This is a progress," he added. 


The five-member Chinese journalist delegation, led by Ding Yongning, director of the 
Press Club of the All-China Journalists Association, arrived here on November 18 at the 
invitation of the National Press Club of the Philippines. 


HU YAOBANG SAYS PRC ‘FIRMLY OPPOSED' TO SRV 


0W241312 Beijing XINHUA in English 1257 GMT 24 Nov 86 


[Text] Shanghai, November 24 (XINHUA) -- Chinese Communist Party General Secretary Hu 
Yaobang said here today that for the long stability and good-neighborliness in 
Southeast Asia, the first thing to do is to defeat Vietnamese aggression against 


Kampuchea. 


The pullout of Vietnamese troops from Kampuchea is unnegotiable, he said, adding that 
Kampuchea’s independence, sovereignty and territorial integrity must be_ restored 
completely. 


Hu made these remarks during a meeting with Thai Foreign Minister Sitthi Sawetsila in 
Shanghai this afternoon. 


The Chinese leader stressed that China pursues two consistent principles in its foreign 
affairs: It practices a policy of peace and friendship in handling state-to-state 
relations and it observes the principle of being honest and keeping its words in 
diplomatic activities. 


"We are firmly opposed to Vietnam as it has run counter to both principles,” Hu added. 


In reply, Sitthi said Thailand and China have maintained a good political relationship 
of consultation and coordination. 


The Thai Government greatly appreciates the Chinese Government's attitude toward 
safeguarding long peace and stability in Southeast Asia, he said. 


By launching a political offensive, he said, Vietnam attempts to gain what it failed to 
gain militarily. 


Victims of aggression must rise against the enemy and carry their struggle through to 
the end, the Thai foreign minister said. Thailand will unswervingly support the 


Kampuchean people in their struggle. 


Referring to Sino-Thai friendly cooperation in the political amd economic fields, Hu 
Yaobang said China and Thailand should find out more methods and ways of cooperation 
and explore the possibilities of mutual investment and barter trade. 


Sitthi expressed his belief in broad prospects for bilateral economic cooperation. He 
said that a group of Thai entrepreneurs were accompanying him on the visit to China and 
in return Thailand will invite Chinese entrepreneurs to visit his country, thus 
providing chances for discussing how to expand bilateral economic and trade ties. 
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XINHUA NOTES DEBATED CHANGE OF AFGHAN CHIEF 
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OW250928 Beijing XINHUA in English 0819 GMT 2 


(Text ] Islamabad, November 25 (XINHUA) -- The Secviet authorities are seriously 
thinking of replacing Afghanistan's ruling party chief Najibuliah, who replaced his 
predecessor Babrak Karmal last May, according to the AFGHAN PRESS INTERNATIONAL in 
Peshawar today. 


Najibullah in the Soviets’ opinion has become unpopular and is ineffective in dealing 
with the "rebels" and the uprising of the Parcham (Banner) Group, the supporter of 
Karmal, who was also former president of the Afghan Revolutionary Council, the report 
said. 


It revealed that Najibullah had been called to Moscow, adding that Sayyed Mohammad 
Golabzoy, Afghan interior minister, is tipped to replace him. 


The other names on the list of potential successors of Najibdullah are Col. Sarwar 
Nooristani, who was one the main plotters in toppling the government of Sardar Daud in 
1978, and Abdullah Sarwari, a diplomat. 


Karmal, who was relieved as president and member of the ruling party's Politburo last 
week, is now under arrest and being flown to Czechoslovakia tor treatment of blood 
cancer, the report said. 


According to another report reaching here today, an attempt on the life of Najibullah 
was made when the presidential palace at Kabul was rocked by a bomb blast believed to 
be conspired by the ousted Afghan President Karmal, through the help of his Parcham 
Party colleagues. 


Najibullah sustained injuries and some Soviets, Afghan military and civil officers were 
also injured, the report said. 


Clashes between the Parcham and Khalag (people) groups in Kabul have also been reported 
and a number of supporters of Karmal have been arrested. Armored vehicles patrolling 
the streets of Kabul increasea while the guards on important installations have been 
stengthened, it added. 


BEIJING RADIO ANALYZES WAR IN AFGHANISTAN 


ral 


OW231515 Beijing in English to North America 9000 GMT 20 Now 386 


(‘Text] The United Nations mediator in the war in Afghanistan, Diego Cordovez, arrived 
in [Islamabad on Wednesday. Ince again he will try to con Pakistan and Kabul to 
agree on a timetable for the withdrawal of Soviet troops from Atghanistan. XINHUA NEWS 
AGENCY reports that the Pakistanis are not optimistic about this mission. They believe 
that the Soviet Union and the Kabul regime are not willing to make any compromises. 
Here is Chen Guang with an analysis: 


The United Nations General Assembly has repeatedly called on the Soviet Union to pul 
its troops out of Afghanistan -- most recently, 2 weeks ago. The assembly said th 
the withdrawal is necessary to achieve a political solution to the war. A report fr 
the UN Human Rights Commission cails the plight of Afgnan refugees, or one-third of t 
country's population, are scattered throughout the world. Hundreds of thousands o 
Afghan people have aiso been killed in the war. 
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As a neighbor of Afghanistan, Pakistan is another victim of the Soviet aggression. It 
has to bear the economic burden of sheltering 3 million Afghan refugees. In addition, 
Soviet-Kabul troops and aircraft have frequently violated its territorial and air 
space. At all international forums and in indirect talks with Kabul, Pakistan insists 
that the Soviet withdrawal is a precondition to the political settlement of the Afghan 
war. However, the Soviets maintain that their troops be pulled out in 4 years, not in 
months, as demanded by Pakistan. 


Recent developments in the area show that the Soviets and Kabul have actually hardened 
their line. They have stepped up their attacks on the Afghan freedom fighters and 
civilians by launching a succession of large-scale offensives. They have also tried to 
clear people from the borders between Afghanistan and Pakistan and Iran through 
intensive bombing. Shelling across the border and air violations against Pakistan have 
picked up as well. In addition, Soviet and Kabul agents are involved in more sabotage 
and subversive activities in Pakistan. Many people living in northwestern Pakistan 
have been killed or wounded in bombings and explosions. 


In a word, there is no sign that the Soviets and the Kabul regime have any intention of 
promptly settling the war in Afghanistan. Even Diego Cordovez is cautious on 
discussing the prospects of his current mission. It is [words indistinct! as well as 


frustrating. 


PRC, BANGLADESH PLEDGE INCREASED BILATERAL TRADE 


0W181418 Beijing XINHUA in English 1304 GMT 18 Nov 86 


[Text] Dhaka, November 18 (XINHUA) -- China and Bangladesh have agreed to increase 
their two-way trade volume by one million to 88 million U.S. dollars for 1987, 
according to a barter protocol signed by the two sides here today. The protocol, the 
10th of its kind, was signed during the visit to Bangladesh by a Chinese Government 
economic and trade delegation. The delegation, led by Lu KXuejian, vice-minister of 
foreign economic relations and trade, arrived here on November 14 and left here for 


home this afternoon. 


The delegation also participated in the inauguration of the construction of a 
China-aided bridge over the Buriganga River in the Dhaka city this morning. 


Lu said before his departure that he had extensive talks with officials here on 
bilateral economic cooperation. 


PRC CHIEF JUSTICE VISITS INDIA, COMMENTS 


OW211232 Beijing XINHUA in English 0635 GMT 21 Nov 86 


[Text] New Delhi, November 20 (XINHUA) -- The chief justices of China and India today 
urged more exchanges of Indian and Chinese lawyers and judges in order to strengthen 
mutual understanding of each other's legal systems. At a dinner in honor of Indian 
Chief Justice B.N. Bhagwati at the Chinese Embassy, Zheng Tianxiang, president of the 
Chinese Supreme People's Court, said that China hopes to learn more about’ the 
experience of other nations in judicial work in order to strengthen its socialist legal 
system. Bhagwati said: "It would considerably help us to know each other better if we 
could promote an exchange of lawyers and judges between our respective countries on an 
organized basis." 


Zheng arrived here November 7 at the invitation of the Indian Supreme Court. He 
returns to China tomorrow. 
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WAN LI HOLDS TALKS WITH POLAND'S GORYWODA 


OW221112 Beijing XINKUA in English 1104 GMT 22 Nov 86 


[Text] Beijing, November 22 (XINHUA) -- Chinese Vice-Premier Wan Li said here today 
China will develop its long-term cooperation with Poland in all fields. 


Speaking at a meeting with Manfred Gorywoda, vice-chairman of the Council of Ministers 
and chairman of the Planning Commission of Poland, Wan said he was pleased to see that 
the Polish visitors came here for talks on expanding trade and economic, scientific and 
technological cooperation between the two countries. 


The Chinese vice-premier spoke highly of the achievements made by the Polish people in 
their economic development and social stability under the leadership of President 
Wojciech Jaruzelski. 


Gorywoda said the Political Bureau of the Central Committee of the Polish United 
Workers’ Party paid high tribute to the talks between the leaders of Poland and China 
during Jaruzelski's recent visit to China. 


Noting that he had long and useful talks with Chinese Minister in Charge of the State 
Planning Commission Song Ping, Gorywoda said his current visit to China will help 
expand cooperation between the two countries. 


Gorywoda and his colleagues arrived here November 20. 


Gorywoda Meets Others 
LD230747 Warsaw Domestic Service in Polish 1900 GMT 22 Nov 86 


[Text] China is willing to develop long-term cooperation with Poland in all areas, 
stated Chinese Deputy Premier Wan Li during a talk with Deputy Premier Manfred 
Gorywoda, chairman of the Planning Commission, who is on an official visit to Beijing. 


There were also plenary talks between the delegations of the .ianning Commissions of 
Poland and China -- chaired by Manfred Gorywoda and Song Ping. Views were exchanged on 
the subject of the reform of economic structures in the two countries, and mention was 
made of the similarity of many problems, despite the specific circumstances of the two 
countries. Interest was expressed in the development of economic relations and the 
expansion of the form and areas of cooperation. 


Deputy Premier Manfred Gorywoda also met with the heads of several Chinese economic 
ministries and departments, among them the minister of foreign economic relations and 
trade, the minister of coal industry, and the deputy chairman of the People's Bank of 
China, and others. They discussed concrete prospects for the economic cooperation 
between the two countries. 


Tomorrow, the Planning Commission delegation, led by Manfred Gorywoda, is to go 
Guangzhou, the Shenzhen Special Economic Zone, and Shanghai, where they will be 
acquainted with the implementation of the program of modernization and economic reforms. 
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YANG JINGREN MEETS SFRY DELEGATION 22 NOV 


0W221410 Beijing XINHUA in English 1215 GMT 22 Nov 86 


[Text] Beijing, November 22 (XINHUA) -- Yang Jingren, vice-chairman of the National 
Committee of the Chinese People's Political Consultative Conference, met here today 
with a delegation from the Yugoslav Socialist Alliance of Working People led by its 
President Nenad Bucin. 


Yang said he hoped for more contacts between the two political organizations. 


Bucin said the delegation's visit was a "good opportunity" for strengthening 
Sino-Yugoslav relations and the cooperation between the two organizations. 


Earlier this morning, Lei Jieqiong, another vice-chairman of the CPPCC National 
Committee, held talks with the Yugoslav visitors who had arrived here yesterday. 


Delegation Concludes Visit 


LD240501 Belgrade TANJUG in English 2026 GMT 23 Nov 86 


[Text] Beijing, November 21 (TANJUG) -- President of the Federal Conference of the 
Socialist Alliance of Yugoslavia Nenad Bucin ended today his two days of talks with 
Chinese officials with a meeting with member of the Chinese Communist Party Politburo 
Xi Zhongxun. 


Bucin, who is heading a Yugoslav delegation on a visit to China, met with vice-chairman 
of the National Committee of the Chinese People's Political Consultative Conference Li 
Qieshun. They stressed the need to intensify cooperation between the largest two 
Organizations in Yugoslavia and China. 


Yesterday, Bucin met with vice-chairman of the Chinese National Committee Yang Qinren, 
who said that China attaches great significance to cooperation with the Socialist 
Alliance of Yugoslavia. 


Another member of the Yugoslav delegation, president of the Conference for the Social 
Activity of Women of Yugoslavia Nadezda Gerasimovska, had separate meetings yesterday 
with vice-chairman of the Chinese Women's Federation Zhang Quoying. 


ULANHU RECEIVES ALBANIAN ENVOY'S CREDENTIALS 


OW250722 Beijing XINHUA in English 0714 GMT 25 Nov 86 


[Text] Beijing, November 25 (XINHUA) -- New Albanian Ambassador to China Justin Niko 
Papajorgji presented credentials to Chinese Vice-President Ulanhu here this morning. 


The new ambassador arrived here November 1/7. 
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POSTAL LAW EXAMINED BY NPC STANDING COMMITTEL 


0W242322 Beijing XINHUA Domestic Service in Chinese 1129 GMT 20 Nov 86 


[Excerpts] Beijing, 20 Nov (XINHUA) -- When examining the "Postal Law of the People's 
Republic of China (Draft),"" members of the NPC Standing Committee said that the 
provision in the draft stipulating that the freedom and privacy of correspondence are 
protected by law is a manifestation of the spirit of democracy and the legal system. 
{passage omitted] 


Member Zeng Tao said: The draft contains the provision that the citizens' freedom and 
privacy of correspondence are protected by law. This mauifests the spirit of democracy 
and the legal system. To ensure implementation of this provision, the law should have 
an article explicitly stating the legal procedure for mail censorship, to avoid any act 
of abuse of power infringing citizens’ rights. [passage omitted] 


Member Chen Huibo said: The provision that the freedom and privacy of correspondence 
are protected by law is of prime importance. But, it should be added that no 
government department, organization, or individual should be allowed to infringe the 
citizens' freedom and privacy of correspondence on any pretext. This provision should 
be more specific. 


Member Xu Dixin suggested that the law drafted should conspicuously manifest the 
guideline that postal enterprises should serve the development of socialist material 
and spiritual civilizations, as well as scientific and cultural undertakings, and 
should meet the needs of the people's everyday life. Postal enterprises, he said, 
should not view themselves merely as profit-making. 


Member Qiu Weifan said that the law drafted would state that preferential or priority 
treatment should be given to the distribution of specialized journals on science and 
technology, and that in no way should the distribution of such journals be refused. 


In addition to the above members made suggestions on revising other provisions in the 
draft. 


INCORRECT CONCEPTS OF CADRES CRITICIZED 


HK250645 Changsha Hunan Provincial Service in Mandarin 1100 GMT 23 Nov 86 
("Sunday Chat": "To Act as a Master or To Serve") 


[Excerpts] Over the past few years, some cadres have been very glad to regard as a pet 
phrase a section of the libretto from the "Promotion of Officials" [an opera] based on 
the ("Chijiujing") story ths: an official would rather return home to sell sweet 
potatoes than not be able to act as a master for the sake of the people. This savors a 
little of heroic spirit. However, after studying it carefully, we feel that this 
statement is very far from the aim of the party. It is in fact incorrect that our 
cadres regard it as a criterion for their actions. 


In the old, dark society, the laboring people were enslaved and dominated and could 
not take their destiny into their own hands. They often placed their hopes in an 
enlightened king or an official who was honest in performing his official duties. 
{passage omitted] However, we must see that the exploiting classes basically denied 
that the people were the creators and masters of history. [paragraph continues] 
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They thought that they were the masters of the world and that the masses were only the 
cattle and sheep to serve them. Some of them were prime ministers and officials who 
were kind and honest in performing their official duties and who took certain 
progressive measures to rectify mistakes and to provide people with relief. They did 
not want to lead the masses to change the dark reality but to create evidence of 
honestly performing their official duties so as to make their rule more firm. Of 
course, these progressive measures taken by them played an active part objectively but, 
so far as the masses were concerned, they were only, after all, a favor. 


Today, we have entered a brand-new era. People have become the masters of their 
country and have taken their destiny into their own hands. The conventions of our 
cadres at all levels are basically different from the old conventions of the past. 
Cadres are the public servants of the people and should diligently and wholeheartedly 
serve the people. We must, by no means, ride roughshod over the people as the feudal 
officials did. To serve or to act as a master reflects two totally different attitudes 
toward the masses. We are Communist Party members who use Marxism as the theoretic 
foundation of our guiding ideology. No doubt, we must adopt the former attitude. 
[passage omitted] Therefore, the people eagerly hope that the cadres are just and 
honest. Many cadres with a sense of justice have used the statement in the 
("Chijiujing") to express their determination. In addition, this also shows that 
certain feudal concepts still exist in the minds of many of our secretaries, who regard 
themselves as redeemers. Hope has been placed on one or several persons. This is an 
expression of the feudal concept. Obviously, these concepts are incompatible with 
today's era and with our modern socialist country, with its a high degree of 
civilization and democracy. We must resolutely eliminate these concerts. [passage 
omitted] 


SONG PING OUT'LINES 1987 ECONOMIC, SOCIAL PLAN 


OW222044 Beijing XINHUA Domestic Service in Chinese 1414 GMT 22 Nov 86 


[By reporters Xu Yaozhong and Ge Daxing] 


[Text] Beijing, 22 Nov (XINHUA) -- A national planning conference to discuss and study 
the blueprint for China's economic and social development in 1987 closed in Beijing 
today. In an address to the conference, State Council Vice Premier Yao Yilin called on 
all localities and departments to keep a cool head, despite the excellent situation, 
and proceed from the realities and demands of the current structural reform and 
economic development to arrange work in various fields according to its imporatnce and 
urgency: First of all, increasing grain production, readjusting product mix for more 
foreign exchange earning, and more efficiently arranging capital construction and 
technological upgrading projects. 


Noting that the general trend of economic development in the next year will be good, 
Yao Yilin said, however, that finance, loans, and the market will continue to 
experience strains. Under such circumstances, it is all the more necessary for us to 
make realistic, positive and reliable arrangements for national economic and social 
development to further improve the work in all fields, he added. 


The conference was called by the State Council. Prior to its opening on 16 November, 
the State Planning Commission dispatched cadres to various localities to exchange views 
with local leaders. Therefore, during the relatively brief conference, it was possible 
to concentrate the discussion on a few topics, analyzing and studying mainly the 
current economic situation, mext year's tasks, and relevant major principles and 
policies. 


I. 25 Nov 86 K 3 CHINA 
PRC NATIONAL AFFAIRS 


State Council leading comrades Yao Yilin, Tian Jiyun, Fang Yi, Gu Mu, Kang Shien, Zhang 
Jingfu, Chen Muhua, Wang Bingqian, and Song Jian attended the opening ceremony of the 
conference. 


Song Ping, state councillor and concurrently minister in charge of the State Planning 
Commission, presented a report at the conference, which was entitled "Persist in 
Reform: Properly Arrange the 1987 Plan." He pointed out that 1987 will be a year for 
new strides in the comprehensive economic structural reform. During the year, China's 
general task for economic and social development should be to strive for a near balance 
between socic! supply and demand to create a favorable environment for reform. 


The report said: The economic situation this year is better than last year. This is 
shown by higher grain output with the growth rate o.1 total agricultural output value 
overfulfilling the target; by a shift in industrial production from an excessively fast 
to a normal pace and the achievement of the targeted growth rate of 8 percent; by a 
slowdown of the drastic increase of investment in fixed assets and consumer spending; 
and by relief of the strain on total social supply, which lags behind the total demand. 
Of course, we still face quite a few problems, such as poor economic efficiency, an 
inadequate product-mix that cannot cope with consumer demand, and imbalanced financial 
revenues and expenditures. 


Song Ping said: Arrangements for economic and social development in 1987 should be 
focused on increasing and improving supplies; further invigorating large and 
medium-sized state enterprises; vigorously developing agricultural production; 
maintaining a proper economic growth rate; increasing economic efficiency in 
production, construction, and circulation; easing the contradiction between product mix 
and social demand; continuing to stabilize the domestic market; and striving to earn a 
record foreign exchange. At the same time, it is necessary to continue to co’.trol total 
social demand and, on the basis of increasing production and raising economic 
efficiency, to strive to improve the people's living standards. Efforts should also be 
made to develop education, scientific, and cultural undertakings and to promote the 
building of a socialist spiritual civilization while building material civilization. 


Song Ping said: In order to ensure successful completion of the ‘asks of next year's 
plan, it is necessary to further reform the planning system, to focus on the 
invigoration of enterprises and the promotion of lateral ties, and to reduce the scope 
of mandatory plans and materials under state unified allocation. It is also necessary 
to implement, on a trial basis, separate plans for certain enterprises and corporations 
and to encourage cooperation between military and civilian enterprises to gradually 
remove the barriers between departments and regions. Moreover, reform of the 
investment, foreign exchange, and materiai supply systems should also be carried out 
accordingly. Song Ping stressed that we must take realistic and prudent steps to 
maintain stable economic growth next year. It is necessary to combine speed with 
efficiency, micro-flexibility with macro-control, to make overall plans carefully, and 
to take all factors into consideration in arranging various economic tasks for next 


year. 


Based on the aforesaid views and arrangements, Song Ping emphatically pointed out: In 
developing the economy next year, it is necessary to make special efforts to vigorously 
develop grain production and the diversified economy and actively readjust the 
industrial product mix; to continue to control the investment scale and readjust the 
investment structure to ensure key construction projects to strive to increase exports 
and reform the foreign exchange system; to reduce the scope of materials under state 
unified allocation and expand the market of production means; and to foster new ideas 
for development strategy and focus our work on raising economic efficiency. 
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LEADERS SPEAK AT AGRICULTURAL CONFERENCE 


0W250600 Beijing XINHUA Domestic Service in Chinese 0706 GMT 24 Nov 86 


[By reporters Huang Zhenggen and Ji Bin] 


[Text] Beijing, 24 Nov (XINHUA) -- The central agricultural conference, which was 
convened by the CPC Central Committee and the State Council, ended on 12 November. The 
conference ful:y affirmed the new achievements in carrying out reform and promoting 
economic development in rural ardéas during the past year and put forward the task of 
further promoting reform in rural areas based or the principle of consolidating, 
implementing, and improving achievements and policies and filling in gaps to complete 
various projects. The conference called on party committees and governments at various 
levels and all rural workers to contizue their efforts with solid work in the spirit of 
reform in order to promote a sustained and stable development of commodity economy in 


rural areas. 


The conference was held from 8 to 12 November in [eijing. A preparatory meeting was 
held earlier. 


Hu Qili, member of the Political Bureau and the Secretariat of the CPC Central 
Committee, presided over the opening meeting. Tian Jiyun, member of the Politicai 
Bureau of the CPC Central Committee end vice premier of the State Council, delivered a 
speech entitled "Persist in Carrying Out Reform, Promote a Sustained and Stable 
Development of the Rural Economy" (full text of his speech will be trarsmitted 
separately) and Wan Li, member of the Political Bureau of the CPC Central Committee and 
vice premier of the State Council, delivered a speech entitled: "How to Understand and 
Approach the Building of Spiritual Civilization in Rural Areas" (full text of his 
speech will be transmitted separately) at the conference. 


Dur.ng the conference session, Zhao Ziyang, member of the Standing Committee of the 
Political Bureau of the CPC Central Comm‘ttee and premier of the State Council, and 
other party and state leaders received responsible persons from various prcvinces, 
autonomous regions and municipalities directly under the State Council and concerned 
ministries and commissions of the central authorities attending the conference. After 
hearing their reports, Zhao Ziyang made an important speech. He fully approved the 
viows put forward at the conference on rural work and emphatically talked about 
questions including how to improve the system of investment in agriculture, how to 
raise results of investment, how to develop grain production, how to utilize the vast 
labor force in developing rural resources and how to activate diversified farming 
operation and township enterprises in rural areas further. 


At the closing meeting on 12 November, Du Runsheng, director of the Rural Policy 
Research Center of the Secretariat of the CPC Central Committee and director of the 
State Council's China Rural Development Research Center, delivered a closing speech. 


The conference participants exchanged their new experiences in making new a ievements 
through carrying out reform in various rural areas, thoroughly anatyz: the new 
situation and problems that have emerged in the course of carrying ov. reform and 
promoting a commodity economy in rural areas, and conscientiously discussed new 
measures and methods to break through obstacles and solve various difficulties and 
promote the in-depth development of rural reform work. 


The conference noted that progress has been made in various fields in rural areas this 
year amid the nation-wide new progress in carrying out all-out reform of the economic 
structure. The achievements are quite significant and the prosperous situation is 
encouraging. [paragraph continues] 
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The production structure has been further adjusted in rural areas. Various localities 
have attached great importance to grain production. Departments concerned from the 
central authorities to various localities have adopted a series of measures to whip up 
the peasants' enthusiasm in producing grain. As a result, this year has again seen a 
bumper harvest in grain production despite natural disasters. The building of 
agricultural production bases, diversified farming operations, and township enterprises 
have been developing continuously and new progress has been made in helping poor areas 
improve their outlook. A decisive step was taken last year in the reform of the system 
of state monopoly for purchase and marketing of agricultural products. On this basis, 
various localities have continued the bold reform. The peasants have taken the 
initiative to develop new opportunities, the rate of commercialization of agricultural 
products has been raised, the markets for agricultural products have done a brisk 
business, and the peasants have made new developments in pre- and post-production 
cooperative services and they have promoted lateral ties. Numerous new things have 
emerged in the vast rural areas. Some localities have paid proper attention to 
strengthening the building of rural capital construction and the repair, maintenance, 
and mwaagement of rural irrigation facilities have been improved in various places. In 
short, the reform is gradually deepening, the agricultural population of 800 million is 
living happily and working in peace and contentment, the peasants' enthusiasm for 
production is surging, and a socialist commodity economy has been further developing. 
All these are the principle signs of an excellent situation in the rural areas. 


The conference also noted new characteristics of rural economic development in various 
aspects as manifested by the fact that the reform, after breaking ground, has advanced 
in depth, and that the excessively high economic growth rate has slowed down to normal. 
During the initial stage of reform, we jettisoned various outdated practices, thus 
liberating, in a concentrated form, the productive forces that had been suppressed over 
a protracted period and bringing about an excessively high economic growth rate. The 
current normal growth rate is an indicator, not of a low growth rate, but of sustained, 
stable, and balanced development. From an overall viewpoint, China's countryside is 
still in the developmental stage with great potential awaiting further exploitation. We 
will be able to achieve a higher growth rate in the future as long as we face up to new 
realities, accept new challenges, and create new conditions for carrying out the reform 
and advancing it along a correct path. 


The conference pointed out that the fundamental starting point and goal of the rural 
economic structural reform as a whole is to develop a planned commodity economy and 
build a socialist countryside with Chinese characteristics. In carrying out the reform 
toward this goal over recent years, we have set up a basic framework for the new rural 
economic system. However, we should soberly note that with the old system just being 
discarded, there still remain new problems to be solved, such as how the state can 
implement readjustment of agricultural production under the responsibility system based 
on the household, how to further restructure and smooth the rural commodity circulation 
channels, and how to improve relations of production and sale. Only by continuously 
implementing, improving, coordinating, organizing, and innovating all reform measures 
can we effectively solve problems similar to those listed above, improve the framework 
of the new system, and ultimately substitute it for the framework of the old system. 
Therefore, it is imperative to carry out the great undertaking of reform successfully. 
The household responsibility system will not change. It should remain relatively stable 
for a long time to come, and should be constantly improved and perfected. In deepening 
rural reform, it is necessary to pay close attention to developing community-oriented 
service consisting of various economic sectors and management methods and at various 
levels. It is also necessary to estimate sufficiently the difficulty of reforming the 
system of unified or fixed state purchases of agricultural products, and to realize 
that relaxation of the system is correct. Although we must persist in relaxing the 
system, decontrol will not solve all problems. [paragraph continues] 
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Currently there remain quite a few problems that should be solved through deepening the 
reform. We should proceed from reality in conducting in-depth investigation and study, 
selecting more realistic reform measures, and adopting various transitional methods in 
order to advance continuously toward the target of reform. Noting that the proposed 
tasks of reform cannot be completed within the next year and that some of them need a 
couple of years or even longer to be completed, the conference called on all localities 
to actively and prudently carry out all reform measures and to guard against acting on 
impulse. It is necessary to proceed from the actual condition of each locality and 
refrain from demanding uniformity in everything. . 


The conference emphatically pointed out that despite various difficulties we will 
encounter, there are many favorable conditions for us to push forward the rural reform. 
The peasants have already benefitted from the reform, and are displaying initiative. 
With its irresistable force, the new rural economic system is striving to take root and 
further develop itself in rural areas. The conference called on the masses of rural 
workers to grasp good opportunities, select areas easy to tackle, and mobilize the 
Masses in carrying out and deepening reform in order to expand its achievements and 
enable the new system to gradually play a leading role in the operations of the rural 
economy. 


After earnest discussion, the conference set the general requirements for next year's 
rural work. They are to persevere in reform, successfully carry out grass-roots party 
rectification, strive for a big increase in grain output, and develop commodities in 
all fields to achieve a sustained and stable growth of the rural economy. The 
conference noted that it is the primary task of next year's rural work to continue the 
reform. At the same time, it is necessary to coordinate the reform with the rural work 
in various fields. Based on the general requirements, the conference mapped out the 


arrangements for next year's rural work in the following five fields: 


1. It is necessary to make relentless efforts to promote grain production and readjust 
the structure of rural production. 


2. It is necessary to actively clear obstructions from circulation channels and to 
enliven commodity circulation in rural areas. 


3. It is necessary to continue to strengthen economic development in impoverished areas 
and build up their economic strength. 


4. It is necessary to adopt effective measures to make a steady increase in ihe 
peasants' income. 


5. It is necessary to carry out rural party rectification conscientiously and intensify 
the grass-roots work in rural areas. 


The conference also devoted a considerable amount of time to discussing questions 
concerning implementation of the "Resolution of the CPC Central Committee on the 
Guiding Principles for Building a Socialist Spiritual Civilization" and intensification 
of the building of a socialist spiritual civilization in rural areas. The conference 
pointed out that to develop a socialist commodity economy is a goal for the economic 
structural reform as well as a lever for promoting the building of socialist spiritual] 
civilization. A top priority task now is to study how to promote the reform and opening 
to the outside world with the building of spiritual civilization and make it suit the 
needs of developing a socialist commodity economy. The current undesirable trends in 
rural areas are mainly old problems left over from feudal society. They are not new 
problems brought about by the reform and opening to the outside world. [paragraph 
continues ] 
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Only by exposing ignorance and backwardness with scientific ideas can we gradually 
eliminate the pernicious feudal influence. The conference said that the fundamental 
aims of building spiritual civilization in rural areas are to train peasants to become 
socialist-minded people with ideals, morality, general knowledge, and discipline; to 
eliminate the pernicious vestiges of feudalism and the influence of narrow-minded 
small-scale production among peasants; and to improve their ideological and ethical, as 
well as scientific and cultural, standards. In particular, we should help peasants 
update their concepts, and cadres and party members should take the lead in updating 
them. Along with the deepening of the rural reform, there will be changes in both the 
substance and form of building material and spiritual civilization. To cope with the 
changes, we must intensify the party's rural work in various fields. 


In line with the demands of the economic structural reform, the conference made several 
proposals for rural work in the future. The proposals will be submitted to the CPC 
Central Committee and the State Council for deliberation. 


The conference stressed, in particular, Comrade Deng Xiaoping's recent instruction that 
agriculture should be given a proper position. In line with the spirit of the 
instruction, the conference set the following two unwavering strategic goals in 
developing the national economy. First, it is necessary to ensure the supply of 800 
jin grain per capita by the end of this century and try to increase the total annual 
grain output. Second, it is necessary to ensure a steady increase in the peasants' per 
Capita income and gradually close the gap between the income of urban and rura! 
residents. The conference pointed out that to achieve these two goals, we must pusi 
forward agriculture to a new stage of development. Leaders of all departments and at 
all levels and all party members should familiarize themselves with the following two 
basic principles for laying a solid foundation for the long-term steady development of 
China's agriculture: First, we must rely on policies and deepen the reform to 
invigorate the rural economy, and second, we must rely on science and increase 
investment for improving the material and technological conditions and building up 
strength for agricultural development. 


The conference called on governments and economic departments of all levels and various 
economic and social organizations to consider the overall situation in creating 
conditions for developing the rural economy and exploring ways and means for peasants 
to increase their income. The conference pointed out that the central authorities have 
already instructed the State Planning Commission, along with other. relevant 
departments, to draft medium- and long-range plans on agricultural investment and 
development. It is hoped that local governments at all levels will adopt appropriate 
measures and that rural cooperative economic organizations, as well as the masses of 
farm households, will correctly handle relations of accumulation and consumption by 
increasing accumulation and investment and, in particular, carrying out rural 
infrastructural construction with the current surplus labor forces in rural areas. In 
brief, it is necessary to mobilize all forces that can be mobilized, exploit al] 
available rural resources, and popularize effective and feasible agricultural 
scientific and technological methods in order to build up the strength for developing 
agriculture; ensure the healthy growth of China's agriculture, especially grain 
production; and cause the rural economy to further prosper. 


The conference said that in view of the new steps China will take in its economic 
structural reform and the progress it wil achieve in building socialist material and 
spiritual civilization next year, the tasks of rural work are rather arduous. Party 
committees and governments at all levels should further strengthen their leadership 
over rural work, improve work style, and heighten the spirit in leading hundreds of 
millions of peasants to persevere in the reform and advance bravely in order to greet 
the convocation of the 13th CPC National Congress with brilliant achievements. 
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FARMERS TO RECEIVE PRODUCTION INCENTIVES 


HK240236 Beijing CHINA DAILY in English 24 Nov 86 p 3 
[By staff reporter Nie Lisheng] 


[Text] Concern at the lack of incentives for grain production has led the State to 
readjust the present contract system for grain purchases to allow growers more economic 
benefits next year. : 


The purchasing quotas to be set in supply contracts with farmers will be reduced by 10 
million tons so they can sell more grain to the State at negotiated higher prices at 
free markets, a national conference on agriculture was told last week. 


Local governments will no longer be required by the central government to purchase more 
grain by contracting their own quotas in addition to those assigned by the State for 
grain farmers. 


The State will also reduce the number of people who get State-subsidized grain rations 
and will let more people buy their grain at free markets. 


The State abolished its monopoly on grain purchase and marketing in 1985 and started a 
system under which it orders wheat, rice, corn and soybean according to the quotas set 
in contracts it signs with farmers at the beginning of the year. Any surpluses of 
these crops are allowed to be sold freely on the market. 


But in urban areas, grain marketing is still monopolized by the State, which rations 
grain to urban residents, State workers and employees and army soldiers at subsidized 
prices. 


To help grain farmers cut production costs and get enough production materials, the 
State has urged all local authorities to strictly implement the policy of giving grain 
growers priority in getting State-subsidized fertilizers and diesel oil and also 
allowing them some advance payments for their grain supply contracts. 


For each 100 kilograms of grain contracted, the State will sell farmers six kilograms 
of fine-quality standard fertilizers and three kilograms of diesel oil. The advance 
payment will be equal to 20 percent of the sales value of grain to be sold to the State. 


In areas where rural industries have been well developed, local governments should 
arrange for part of their industrial profits to be used for developing grain production. 


Some minor rises in the purchasing prices of some grain of oil-bearing crops will also 
be considered for next year. In this autumn's harvest, the State raised the purchasing 
prices of corn, soybean and sunflower seeds in three northeast provinces and in Inner 
Mongolia, where summer floods had affected crop output. 


At the national conference on economic planning that closed in Beijing at the weekend, 
larger increase in grain production has been put on top of an agenda of 10 major tasks 
for next year. Considering that grain production has such a decisive impact on the 
nation's economic reforms and construction, the conference was told, effective measures 
will be taken to ensure a grain output increase of 10 to 15 million tons next year so 
that the country's total production could reach 400 or 405 million tons as required by 
the Seventh Five-Year Plan. [paragraph continues] 
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In a recent speech, China's top leader Deng Xiaoping was quoted as saying: "Grain is a 
major concern of agriculture. If agriculture had a setback, it would take at least 


three to five years to recover. 


“Agriculture should be given proper attention in our State economic planning to ensure 
that we reach our goal of producing an annual amount of 480 million tons." 


Grain Output Increases 
HK240353 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0418 GMT 20 Nov 86 


("China's Total Grain Output Expected To Reach 390 Million Tons or More This Year" -- 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 20 Nov (ZHONGGUO XINWEN SHE) -- This year China's grain production 
increased again, and the total grain output is expected to reach 390 million tons or 
more, showing an increase of some 10 million tons over that of last year. 


A senior official of the Ministry of Agriculture, Animal Husbandry, and Fishery said 
that China has adopted a series of measures to encourage the development of grain 
production and has promptly reversed the tendency to neglect agriculture and relax 
efforts in grain production. In addition, the sowing area of grain crops has also been 
expanded to 1.66 billion mu, or 29 million mu more than that of last year. 


This official also revealed that the production of major cash crops this year may 
decrease. The output of cotton is expected to decrease by 590,000 tons; the output of 
oil-bearing crops may decrease by 1.16 million tons; and the output of sugar-bearing 


crops may decrease by 4 million tons. 


He said that in order to ensure the coutinuing growth of grain output next year, the 
state has worked out a series of concrete measures and will increase investments in 
agriculture and will increase the supply of such farming production materials as 
chemical fertilizer and diesel oil. Meanwhile, the state will make efforts to stop the 
decline in the production of cotton, oil-bearing crops and sugar-bearing crops. 


It is reported that in the Seventh 5-Year Plan, the state will invest some 5 billion 

yuan in grain production and will build a number of commodity grain production bases. 

It is expected that the national grain output will reach 450 million tons by 1990. 
Greater Production Zeal Urged 


0W221150 Beijing XINHUA Domestic Service in Chinese 0314 GMT 18 Nov 86 


[Text] Beijing, 18 Nov (XINHUA) -- Title: What is Needed is a Positive Attitude -- On 
Raising the Peasants' Enthusiasm To Grow Grain Crops 


By XINHUA commentator 


Agriculture is primarily a question of grain, while the promotion of grain production 
depends principally on raising the peasants' enthusiasm to grow grain crops. What 
attitude is to be taken toward raising the peasants’ ethusiasm to grow grain crops is 
therefore a vital issue concerning the rural work at present. 


I. 25 Nov 86 K 10 CHINA 
PRC NATIONAL AFFAIRS 


When talking about raising the peasants' enthusiasm to grow grain crops, some comrades 
would immediately demand that the state raise the grain price or use sufficient 
quantities of low-price chemical fertilizer and diesel oil to reciprocate the peasants' 
grain farming as if nothing else could be done. This is not a positive attitude. 


There is no denying that the present grain price is indeed not so reasonable. As far 
as crop cultivation is concerned, the returns from grain crops cannot be compared with 
such cash crops as cotton, jute, sugar-producing crops, and tobacco. Moreover, from a 
long-term point of view it agrees with the trend of the times, and is a goal that we 
should strive to achieve, to adjust the grain price according to the law of value. 
Another option is to use sufficient quantities of low-priced industrial products to 
reciprocate the peasants' grain farming so that the peasants will have a better income 
and the grain purchase contracts will become out-and-out economic contracts. Yet this 
is difficult to realize at present. Our country has a large population and lacks a 
sound economc foundation. There are numerous undertakings awaiting to be developed. 
Making available sufficient quantities of chemical fertilizer and diesel oil and 
raising the grain price by a great deal are burdens that the present financial and 
material capabilities of our state can hardly bear. A more feasible approach at 
present is neither to raise the grain price greatly nor to ignore the fact that the 
grain price is too low, but to adopt a series of transitional measures within the 
framework of our state's financial and material capabilities. For example, a 
double-track system could be implemented which combines constractual purchase and 
market procurement of grain with the practice in some places of linking the supply of 
chemical fertilizer, diesel oil and the payment of deposits with the purchase of 
grain. The purpose of these measures is to give certain real benefits to the peasants 
so as to alleviate the contradictions step by step. 


With the implementation of the above measures, is it true that the rural cadres at all 
levels need to do nothing to raise the peasants' enthusiasm to grow grain crops? Of 
course not. The essence of raising the peasants' enthusiasm to grow grain crops is to 
increase their income. There are quite a variety of ways to raise the peasants' 
income. An example is to spread advanced technologies to boost the output per unit 
area. Statistics have shown that in the past few years 478 major agricultural 
technologies have been popularized in our country, yielding a direct economic benefit 
valued at 14 billion yuan. 


Another method is to combine crop cultivation with animal breeding, aquatic culture, 
and farm-produce processing so as to add to the output value from grain farming. The 
so-called agricultural development actually includes the multi-purpose utilization nad 
intensive processing of farm produce. By making efforts in this regard, the peasants 
will be rewarded by the extra value added to their grain farming income. 


Lessening the grain peasants' burden is a task that can be carried out in all 
localities. Lessening their burden means adding a great deal to their income. 


As a matter of fact, the state has now done quite a lot in the interest of the peasants 
by supplying them with chemical fertilizer, diesel oil, and making deposits for the 
purchase of grain. They have also benefited by the reduction of the grain to be 
purchased by contracts. According to a preliminary estimate by the department 
concerned, the trimming of contactual purchases next year will enable the peasants to 
seel about one-half of their commercial grain at the market price. Also, next year the 
peasants will get considerably more chemical fertilizer, diesel oil, and a great amount 
of deposits for every 100 jin of grain to be sold to the state by contract. 
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If every locality is able to keep the contract purchase at an appropriate level, supply 
the chemical fertilizer and diesel oil as required, and get rid of the phenomena of 
inappropriate withholding and private distribution at every level, the peasants will be 


satisfied. 


As can be seen, what is needed in raising the peasants' enthusiasm to grow grain crops 
is a positive attitude. With this positive attitude, we will discover not that we have 


nothing to do, but that we have a lot to do. 


GUANGMING RIBAO ON GROUP SHAREHOLDING SYSTEM 


HK250551 Beijing GUANGMING RIBAO in Chinese 8 Nov 86 p 3 


[Article by Chen Biwu (7115 1801 0710): "A Brief Talk On the Group Shareholding System" 
-- A Discussion of the Issues Regarding the Structural Reform of the Enterprises Under 


the System of Ownership by the Whole People] 


[Text] Editor's note: One of the main tasks of the economic structural reform during 
the Seventh 5-Year Plan in our country is to further invigorate enterprises, 
particularly the large and medium-sized enterprises under the system of ownership by 
the whole people. However, as for how to make the large and medium-sized enterprises 
under the system of ownership by the whole people truly become the relatively 
independent socialist commodity producers and operators operating on their own and 
assuming sole responsibility for their profits or losses, there are still many 
theoretical issues to be studied. In order to facilitate the progress of the economic 
structural reform in our country, beginning with this issue, GUANGMING RIBAO will carry 
a special column, "A Discussion of Issues Regarding the Structural Reform of the 
Enterprises Under the System of Ownership by the Whole People." We hope that the vast 
numbers of readers will enthusiastically join in the discussion. 


With the deepening of the reform and the expansion of the decision-making power of the 
enterprises, the vitality of the large and medium-sized enterprises has also been 
strengthened. However, what the enterprises are given are only the management rights 
rather than the proprietary rights. As a result, enterprises and staff and workers do 
mot undertake any direct economic or legal responsibilities for the increase or 
decrease of their asset values. Therefore, if we only delegate the management rights 
but not the proprietary rights to enterprises, what we can only arouse the enthusiasm 
of the enterprises to strive for the investment of the state and the enthusiasm of the 
staff and workers to ask for the extra distribution and consumption. Thus, we can see 
that in order to further the reform, fundamentally cure the syndrome of investment 
hunger, and resolve the issue of excessive growth of consumption funds, we must lose no 
time in doing something about the intensive reform of state ownership. The direction 
of the reform is to convert the state ownership system into the social ownership 
system, namely, the public ownerhsip of free combinations. And the best form of this 
conversion is the group shareholding system. 


The Objective Basis for Implementing the Group Shareholding System [subhead] 


In our country, following the expropriation of the share capital of capitalists, the 
fundamental reason why the shareholding system is still maintained is that the present 
social productive forces are not sufficiently developed to eliminate the commodity 
economy and the three major distinctions between town and country, industry and 
agriculture, physical and mental labor. [paragraph continues] 
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Products are not yet sufficiently abundant to satisfy the needs of every social member 
and labor is still the people's means of life. Therefore, among laborers and 
enterprises and between enterprises and society (here means the state), the economic 
interests still have to be counted independently. Under this circumstances, the labor 
of every person can still not be directly changed into social labor. The equal change 
of labor for laborer into all the social members must be effected through value, price, 
currency, market, and so on, or through the principle of "distribution according to 
work." This determines that socialist production must be commodity production. In 
commodity production, the production means (its.currency forms are capital or fund), 
which are the important elements of commodities, must also be commodities. As the 
commodity production carries on in cycies, the circulation and the increase in the 
value of assets must be materialized through means and patterns like value, price, 
currency, market, and so on. Therefore, as assets are a link in the cycle of commodity 
production, the value of assets should of course be taken into account and participate 
in the cycle of commodity production and their own circulation through their price form 
-- currency. So, we can literally use their price form, shares of stock, to manage the 
assets by mean of shareholding system. Under the conditions of socialized mass 
production, due to the inseparability and indispensability of the means of production 
such as machinery, equipment, and so on, a kind of security such as shares of stocks 
can give expression to the special superiority and necessity of laborers to the 
ownership of assets. 


Seemingly having no difference from the capitalist shareholding system in form, the 
group shareholding system is quite different from the capitalist shareholding system in 
nature. It belongs to the group assets of the working class. Even though the 
individual staff and workers can occupy a share of assets in the form of shares of 
stocks, every one of them is only entitled to their statutory shares. (The shares of 
social funds in elementary form can be exceptional.) According to the wishes of the 
worker, they can be transferred from one enterprise to another enterprise together with 
himself (his own labor) to form a free combination. They can also be inherited, 
according to the law, and collectively sold to another enterprise group when his 
enterprise runs bankrupt. However, an individual can not freely sell his share to 
another individual and should not occupy other individuals’ shares. This kind of group 
shareholding system possesses both the generality of the commodity economy and the 
speciality of the socialist commodity eccnomy. This speciality is the general 
attribute of the working class and its adaptability and unity with the planned 
commodity economy on the basis of the public ownership system. 


The Main Way To Enforce the Group Shareholding System [subhead] 


The main way to change the state ownership system into the group shareholding system is 
to delegate the rights of ownership while delegating the rights of management. Here, 
we mean not only that the central authroities delegate the rights of ownership to 
localities but also that the governments, from the central authorties down to the 
localities, all delegate the rights of ownership to enterprises. Apart from some 
enterprises and institutions of banking, credit, transportation and communications, 
telecommunications, public engineering, and so on that have a direct bearing on the 
fate of the state and society and should continue to be owned and managed by the state, 
all the state-owned enterprises should become commodity producers which have both the 
rights of asset ownership and management, possess the status of corporate bodies, 
operate independently, and assume sole responsibility for their own profit or loss. 
[paragraph continues] 
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Therefore, we might as weil divide all the assets originally owned by the state 
(government) into three parts: 50 percent of the shares of the ordinary large and 
medium-sized enterprises should still belong to the state (to relect social interests); 
30 percent of the shares should belong to the enterprises (to relect the collective 
interest of the staff and workers of the enterprises); and 20 percent of the shares 
should belong to the staff and workers of the enterprises. As for those large 
modernized enterprises with abundant assets and funds, the shares owned by the state 
can be 70 percent, the shares owned by the enterprises can be 20 percent; and the 
shares owned by the staff and workers can be 10 percent. This is because a 
considerable part of the assets of the existing enterprises (particularly the old 
enterprises) were accumulated by the labor of the staff and workers of the enterprises 
in the past and should belong to them. As members of the working class, they are 
entitled to possess their shares of the state assets. In this sense, the shares owned 
by the enterprises and the staff workers should be completely gratuitously released by 
the state. Of course, new shares can also be accumulated through labor. 


The implementation of the group shareholding system can make what seems to _ the 
enterprises and staff and workers to be a kind ot abstract ownership in the state 
assets become a kind of tangible and concrete ownership to effectively and fully 
reflect the relationship of interests between the statt and workers, enterprises and 
the state. The greatest effects of this group shareholding system would be to 
microscopically restructure the economic cells of the state ownership system, and to 
further strengthen socialist production relations between laborers and _ production 
means, between laborers, and between distribution patterns. First, within the state 
ownership system, we can set up a kind of mechanism conditioning the proprietary rights 
of enterprises and staff and workers to make enterprises acquire a kind of inner vigor 
and dynamic for self accumulation and development. Second, we can tind a kind of 
restrictive force to overcome the mismanagement of enterprises, make management 
performance rational, and more thoroughly eliminate malpractices such as the syndrome 
of investment hunger caused by "the practice of everyone «ating from the same rice pot 
of assets" as well as the overgrowth of consumption funds. Third, under the condition 
of socialist commodity production, we can find an ideai pattern to realize the social 
ownership system. Therefore, the implementation of the group shareholding system will 
surely effect an important and far-reaching intluence *o promote the development and 
prosperity of the socialist commodity economy in our country. 


The Social Effects of Implementing the Group Shareholding System ([subhead| 


Following the change of the state ownership system into the group shareholding system, 
because enterprises’ "big rice pots" of the state have been thoroughly broken, the rise 
or fall and the success or failure of enterprises or enterprise groups as well as the 
amount of economic imcome of cadres, staff and workers shall all depend on competition 
among the enterprises in the country's unified market. However, the competition will 
surely produce two strong social effects. On the one hand, the initiative, enthusiasm, 
and creativity of ail the enterprises (enterprise groups) and all the c.dres, statf and 
workers can be brought into full play, so as to make ail the enterprises strive toward 
the goals of increasing labor productivity, lowering costs, improving product quality, 
winning market reputation, and so on, and tinally realize the aim ot producing the 
biggest output with the smailest input. As a result, we can surely vigorously promote 
technological progress, quicken the development of social productive torces, and 
improve the social economic eftects as a whole. On the other hand, some enterprises 
will inevitably fail in the market competition or even go bankrupt and close down. As 
a result, the cadres, staft and workers of these bankrupt enterprises will become 
temporarily unemployed, have less income, and lose their proprietary rights. The loss 
of the proprietary rights of these people means the expansion of the proprietary rights 
of some other people. 
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This might cause some staff and workers to use their new assets (production means) to 
take the surplus labor of some other worker through the distribution of bonuses. This 
might give rise to a new kind of exploitation. These two social effects can 
historically give expression to the dual character of the group shareholding system of 
the socialist commodity economy (which can also be described as a side of the old 
society from which socialism emerged). Nevertheless, compared with the positive social 
effects, this kind of negative social effect is obviously insignificant. 


In fact, in the market competition, the group shareholding system has produced two 
social effects (a pair of contradictions), both of which are indispensable to the state 
in planning macroscopical regulations and are the source of the vigor and vitality of 
the enterprises and the society as a whole. Due to the existence of the positive and 
negative (risky) social effects (which can form a lever), people are greatly inspired 
and strongly urged to strive to gain profits and avoid losses. Therefore, it is 
unnecessary for us to worry about the negative social effect produced by competition. 
This is because under the conditions of socialism, the proletariat possesses the state 
power and they can adopt all the necessary measures to consciously conduct some 
effective macroscopical regulations and make the socialist commodity economy and the 
group shareholding companies advance toward the general goal of communism, so as to 
completely prevent polarization. These measures are necessary so that the state can 
levy the wage income tax, the bonus income tax, and the income tax of progressively 
increased asset value; set up unemployment subsidy funds and asset subsidy funds; back 
those money-losing enterprises which are needed by society; let those enterprises which 
are not needed by the society go bankrupt or close down; encourage those industries 
urgently needed by the state to develop; interfere with those enterprises which are 
dangerous to society by means of law; and macroscopically control the group 
shareholding companies by making full use of the state's asset ownership in the group 
shareholding companies. 


The Prospect for the Development of the Group Shareholding System [subhead] 


Apart from giving new vigor and vitality to the original state ownership system, the 
group shareholding system will also, in practice, swiftly develop both horizontally and 
vertically. First, it can use its elementary form of cooperative shareholding to raise 
funds from the society (and issue shares to the society through the financial 
departments) to set up cooperative factories, and so on. Second, it can use the 
cooperative shareholding system to lead the individual economy to take the cooperative 
road. Third, it can use the collective shareholding economy to conduct an intensive 
reform of the original collective ownership’ system. Fourth, it can use the 
shareholding system to realize the extensive horizontal combinations of various 
shareholding economies. Fifth, it can adopt the shareholding system to set up 
enterprises jointly owned by China and foreign businessmen and affect the extensive 
international economic combinations (the transnational corporations). Therefore, 
through the intensive reform of the state ownership system and the development of other 
shareholding economies, we can gradually form varied and multilevel enterprise groups 
Or group enterprises. Due to its general adaptability to the commodity economy and the 
different development levels of the productive forces, the patterns and qualities of 
the shareholding system must be many and varied. Nevertheless, no matter how many and 
varied it is, the group shareholding system which is born out of the state ownership 
system will always occupy a dominant position in the national economy as a whole. On 
the premise of the overwhelming and dominant status of the group shareholding system, 
in light of the objective law of socialist economic development and throvgh making 
appropriate policies, the state can completely control the development directions of 
any other shareholding economies. 


I. 25 Nov 86 K 15 CHINA 


PRC NATIONAL APFAiIRS 


According to the different levels of development of the productive forces, cne state 
can divide the state ownership into the individual ownership system, tne cooperative 


shareholding system, the collective shareholding system, and the group snorenolcing 
system. (The enterprises solely owned by foreign businessmen or ioin*iv owreed by 
foreign businessmen and China should be regarded as a kind of speciai: oW.ecsalp and 
directly managed by the state.) Moreover, with the constant developrent <ic organic 
composition of the productive forces (the increase in the value of assets) and the 
constant increase of the labor productivity, the state can let these syste: raily 
upgrade grade by grade. Meanwhile, according to strategic needs, throun * Meas 
like direct investment, buying shares, and so on, the state can continuously belance 
the development of the productive forces throughout the country. When theo cevelopment 
and distribution of the productive forces throughout the country can become *ssically 


balanced and the other shareholding systems are turned into the group snar-ucicing 
system, the shares of the means of production possessed by ail the socia! memier- wili 
basically become equal. As long as all the social members can equally possess the 
means of producion, or the equal labor and wage are realized, the group sha euoleicn 
System will have also completed its historical mission. It will be repla.o ' the 
social ownership of free combinations of the advanced stage of communism csived by 
Marx and Engels. By then, the state will also be eliminated and become ia: 
coordinating all the free combinations. 


ZHAO ZIYANG ON RUNNING PLANTS IN SPECIAL ZONES 


HK250323 Hong Kong WEN WEI PO in Chinese 23 Nov 86 p 1 


("Special Feature" by correspondent Juang Yu (1639 1342): “Zhao Ziyoos 

Running Factories in Special Zones") 

[Text] State Council Premier Zhao Ziyang recently talked about the way 

favorable investment environment for foreign businessmen in the spe, | nj 
zones. He said that factories in the special economic zones must be stric’ : 
light of modern management methods and in light of the requirements o Chir 


joint ventures. The inefficient "big pot" management method of many ! 


interior areas must not be used in the special economic zones. 


Zhao Ziyang pointed out that to create a favorable investment envirom 
investors, we should let them run the factories with the advanced fereeore >! we trois 
prevailing abroad. The special economic zones have the conditions fer 4d ow * ois 
because they are called special zones, although there may not be suv! naics i 
other cities for foreign investors to adopt the management methods «as icy 

Therefore, we should create such conditions for them and let them have ‘fu | wer Ove! 
the management of their enterprises. In the coastal areas, the cost of lebor {> abom 
one-quarter of that in Hong Kong, but labor productivity is stil! iess tha. one-quarter 
of that in Hong Kong. Then, why should foreign businessmen be willing to en plants 
in China? Even though our labor productivity is not as high as that in How “org, we 
must still achieve a higher productivity in the special economic zones tian in othe: 
parts of the cuntry, and Chinese-foreign joint ventures shoul¢ be manay a more 
efficiently. Workers must work hard for high efficiency during their work hours. T 


enterprises must not be overstaffed, and workers and staff members must not be ailowed 
to loaf on the job. Otherwise, they may continue to work in the manner they are ased 
to from the interior areas while getting high wages in the special ones. we imust 
never copy the old management methods from the interior areas in the special zones. we 
should develop a favorable climate in the special economic zones, which will then bring 


about favorable conditions for foreign investors. [paragraph continues] 
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In general, we must carry out two principles: First, creating favorable conditions for 
foreign investors; and second, adopting the advanced management methods which prevail 
in other countries. China should be able to run its industry better by raising 
efficiency and lowering costs. 


He added that as workers can earn higher wages in the special economic zones, there 
must be more stringent work rules there. Those who are not willing to obey such rules 
should quit the special economic zones and go to work in factories where the "big pot" 
has not been removed. Such a strict labor system must be adopted by all enterprises in 
the special economic zones, no matter whether they are joint ventures, cooperative 
enterprises, foreign enterprises, or Chinese enterprises. Factories which are not run 
in light of this strict management system should move out of the special economic 
zones, and no enterprises can continue to use the old management methods in the 
interior areas. 


HU QILI ON UNIFIED GRADUATES ALLOCATION 


HK200715 Beijing WEN ZHAI BAO in Chinese No 365, 16 Nov 86 


[Article from 6 November issue of "ZUZHI RENSHI XINXI BAO" (ORGANIZATION AND PERSONNEL 
INFORMATION JOURNAL): "Hu Qili Says Abolishing Unified Allocation of University 
Graduates Is a Problems That Must Be Tackled Sooner or Later'’] 


[Text] On the system of reforming the allocation of university and college graduates, 
Hu Qili said: I think that reform of the allocation system and the abolition of 
unified university. graduates allocation are problems that must be tackled sooner or 
later. Otherwise, they will be allocated to enterprises owned by the whole people, 
state organs, as well as scientific and technological research units whose capacity is 
limited. Consequently, the number of students recruited is limited by the number of 
graduates allocated, which is highly unfavorable to development of China's education 
undertaking. 


Hu Qili held: If we do not solve those problems and let things drag on, there will be 
contradictions between the allocation system and the general structure of the planned 
commodity economy. 


HU QILI INSPECTS SICHUAN PROVINCE 17-23 NOV 


HK240201 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 23 Nov 86 


[Text] According to SICHUAN RIBAO Hu Qili, member of the Political Bureau and member 
of the Secretariat of the CPC Central Committee, said while inspecting Sichuan that the 
province has developed very rapidly in recent years; the cadres and masses are full of 
confidence in building the two civilizations. The cadres at all levels have seriously 
studied the resolution of the 6th Plenary Session of the 12th CPC Central Committee, 
thereby greatly enhancing their ideological understanding. In implementing the 
resolutions, they have done their work in a sound way and have refrained from rushing 
into mass action and pursuing formalism. This is very good. 


He said: The various departments, trades, and sectors must go further in implementing 
the resolution in a sound way, and put forward practical goals that can be attained so 
long as the effort is made. In this way the building of the two civilizations will 
yield even more gratifying success. 
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Comrade Hu Qili inspected the province from 17 to 23 November. During this period, he 
held discussions with leaders of the provincial party committee, the Chengdu, Zigong, 
and Chongqing city party committees, and a number of Chengdu and Chongqing district and 
county leaders on pilot projects in political structural reform and the situation in 
economic structural reform. He carried out investigations and study at Chengdu [word 
indistinct] plant, Zigong Honghe Chemical Industrial Complex, Chongqing Department 
Store, and other places, and listened to the views of some plant managers and party 
committee secretaries on implementing the three regulations for industrial enterprises 
owned by the whole people, which were issued by the State Council. 


Provincial Party Committee Secretary Yang Rudai accompanied Comrade Hu Qili throughout 
his inspection. 


Reviews Political Reform 
0W232238 Beijing XINHUA Domestic Service in Chinese 1246 GMT 23 Nov 86 


[Text] Chengdu, 23 Nov (XINHUA) -- Hu Qili, member of the Political Bureau and 
Secretariat of the CPC Central Committee, conducted a fact-finding tour of Sichuan from 
17 to 23 November to discover the results of political reform in selected units and of 
the economic structural reform. 


During the tour, Comrade Hu Qili attended separate discussions with officials of the 
Sichuan provincial party committee, Chengdu, Zigong, and Chongqing Cities, and some 
districts and counties under Chengdu and Chongqing. He also listened to the opinions 
of some factory directors and party secretaries in Chengdu and Chongqing concerning 
problems in implementing the three sets of regulations governing state-run industrial 
enterprises, which were promulgated by the CPC Central Committee and State Council. 


With great interest, Comrade Hu Qili visited the Chengdu Shopping Mall, Chengdu 
Hehuachi Market, Zigong Honghe Chemical Industrial Complex, Chongqing Department Store, 
and Chongqing Jinzhu Palace to familiarize himself with the production and management 
of these places. He also chatted with the workers, sales clerks, and attendants. 


XI_ ZHONGXUN AT CPPCC MEETING OF CULTURAL HISTORY 


0W231527 Beijing XINHUA Domestic Service in Chinese 0908 GMT 22 Nov 86 


[Excerpts] Beijing, 22 Nov (XINHUA) -- The fifth National Conference on Cultural 
History sponsored by the CPPCC National Committee concluded at the auditorium of the 
CPPCC National Committee building today. [passage omitted] 


When the meeting was in session, the attendants studied the Resolution of the CPC 
Central Committee concerning the guiding principles for building a socialist spiritual 
civilization and heard and discussed a report given by Yang Chengwu, vice chairman of 
the CPPCC National Committee, on giving wider scope to the role of collecting and 
researching on cultural history in building a socialist spiritual civilizatin. 


[passage omitted] 


Yang Jingren, Qian Changzhao, Yang Chengwu, and Zhou Peiyuan, vice chairmen of the 
CPPCC National Committee, attended the closing session of the conference. Prior to the 
closing session, comrades Xi Zhongxun, Kang Keqing, Lu Zhengcao, Burhan Shahidi, Miao 
Yuntai, and Qu Wu met with the attendtants coming from CPPCC committees from various 
points of the country, and had a photo session with them. 


CHINA 
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SONG PING, YAO YILIN ATTEND PLANNING MEETING 


0W221600 Beijing XINHUA in English 1555 GMT 22 Nov 86 


[Text] Beijing, November 22 (XINHUA) -- China will work for a “near balance between 
social supply and demand" in 1987, says Song Ping, minister in charge of the State 
Planning Commission. 


Song Ping, also state councillor, told a national planning conference that China is 
going to improve people's living standards by increasing production and improving 
economic efficiency. The conference ended here today. 


China must overcome problems of economic inefficiency and make its product mix more 
responsive to demand, he said. 


Also at the conference, Vice-Premier Yao Yilin called for increased grain production, 
exports, product-mix, and better arrangements for capital construction and 


technological upgrading. 


"The economc situation this year is better than last year,” Said Song. "This is shown 
by higher grain output, the desirable 8 percent growth rate in industrial production, 
and cutbacks in consumer spending and investment in fixed assets." 


Overall, he said, plans for 1987's economic and social development will focus on 
increasing supplies, pepping up major state-owned enterprises and _ increasing 
agricultural output. 


As a result, 1987 should be a year of solid economc growth, greater efficiency, a 
closer relation betweeen demand and supply, expanded exports and stable domestic 
markets, said Song. 


To improve China's planning process, Song called for expanded “lateral ties" -- 
cooperation between local government agencies and enterprises. 


We must reduce mandatory government quotas, he said. 


XI_ZHONGXUN, OTHERS ATTEND OPERA IN BEIJING 


0W221204 Beijing XINHUA Domestic Service in Chinese 0712 GMT 19 Nov 86 


[By reporter Li Yiru] 


[Excerpts] Beijing, 19 Nov (XINHUA) -- Shanghai Shaoxing Opera Troupe recently staged 
"Dream of the Red Chamber," "The Gentleman in the Midst of Flowers," "Twelfth Night" 
and "He Wenxiu" in Beijing. The performances have captivated the audiences in the 
capital and become a hot topic among the opera enthusiasts. [passage omitted] 


Comrade Xi Zhongxun, Li Peng, Chen Pixian, Rong Yiren, Wang Meng, Gao Zhangxiang, and 
Hoang Van Hoan watched the performances. They have high compliments to the troupe for 
its bold endeavors in probing new creations and training new performers. [passage 


omitted] 
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JIANGXI'S WAN SHAOFEN MEETS TV AUTHOR, PRODUCER 


OW241239 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 23 Nov 86 


[Text] "Comrade Shaoqi at Anyuan," a two-part TV drama jointly filmed by the Beijing 
Television Art Center and the China Coal Industry Art Troupe, will be broadcast by the 
Jiangxi provincial television broadcasting station on the evening of 24 November. The 
people in Jiangxi will be able to see on the TV screen the brilliant image of Comrade 
Liu Shaoqi leading the Anyuan railroad and coal mine workers in a strike. 


The TV drama "Comrade Shaoqi at Anyuan,"” with the traditional technique of 
revolutionary realism, warmly lauds the great achievements made by Comrade Liu Shaoqi 
in leading the workers' movement in Anyuan from 1922 to 1925. 


Three provincial leaders met with the author of the drama (Song Yang), its director 
(Wang Baohua), and its producers (Shen Jingwang) and (Sun Xiuqing) in Nanchang on the 
morning of 21 November. The provincial leaders were Wan Shaofen, secretary of the 
provincial party committee; Liu Fangren, deputy secretary of the provincial party 
committee; and (Wang Taihua), member of the Standing Committee and director of the 
Propaganda Department of the provincial party committee. 


Comrade Wan Shaofen congratulated the filmmakers on their success in filming the TV 
drama and thanked the Beijing Television Art Center and the China Coal Industry Art 
Troupe for bringing a valuable cultural gift the Jiangxi people. She said: Jiangxi 
Province has not only rich material resources, but also abundant cultural resources. I 
welcome you comrades to develop the cultural resources in Jiangxi. 


A ceremony for the presentation of tne TV draua "Comrade Shaoqi at Anyuan" as a gift to 
Jiangxi was held at the Jiangxi provincial department of coal industry building in the 
afternoon of 21 November. Comrade (Wang Taihua) spoke at the ceremony on behalf of the 
provincial party committee and the provincial government and thanked the Beijing 
Television Art Center and the China Coal Industry Art Troupe. 


LIANG BUTING VIEWS SHANDONG FRUIT EXHIBITION 


SK250347 Jinan DAZHONG RIBAO in Chinese 11 Nov 86 p l 


[Excerpts] The 1986 provincial exhibition on fine-quality fruits concluded on 10 
November. At the exhibition 43 kinds of apples and 11 kinds of pears were appraised as 
best quality products. This has proved that our province has made a new breakthrough 
in upgrading the quality of fruits this year. 


At the exhibit held in the provincial agricultural exhibition hall, Yantai City was 
appraised as advanced since it turned out 17 kinds of fine-quality apples and pears. 
[passage omitted] 


Leading comrades of the provincial authorities visited the exhibit. During his visit 
to the exhibit, Liang Buting, secretary of the proviacial party committee, pointed out 
that fruit production is the strong point of Shandong and that by no means should we 
cast away this undertaking. 
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At the exhibit some specialists concerned held that in order to continuously upgrade 
the quality of fruits in our province, efforts should be made to strengthen the 
f t seeds and to renew the old seeds as soon as possible on the one 


breeding of fine ‘frui 
hand, as wel! as to conduct fruit thinning in a reasonable way and to harvest fruits in 


a timely manner and de a good job in preventing and controlling insect pests. 


SHANGHAI ADOPTS SPIRITUAL CIVILIZATION PROGRAM 


OW242246 Shanghai City Sesvice in Mandarin 0100 GMT 20 Nov 86 


[Excerpts] In order to implement the CPC Central Committee's resolution on the guiding 
principles for building a socialist spiritual civilization, the Shanghai municipal 
party committee has worked out a program for building spiritual civilization during the 
Seventh 5-Year Plan. ‘he program covers 12 major tasks that Shanghai should carry out 
in building spiritual civilization during the Seventh 5-Year Plan. 


l. Party and government organizations at all levels in Shanghai should pay close 
attention to the study of the resolution by guiding party members, cadres, and ordinary 
people in thoroughly and accurately understanding the basic views and demands of the 
resolution, upholding the four cardinal principles, persisting in the tasks of reform 
and opening to the cutside world, and unifying thinking on the basis of the guidelines 


of the resolution. {passage omitted} 


2. It is necessary to combine closely the party's utlimate goal, that is, the common 
goal, with Shanghai's fighting goal; each department's or unit's actual work and tasks; 
and each .idividual'’s job, duty, and lifetime pursuit in order to regenerate China and 
build Shanghai with one heart and one mind. 


3. Transformation of concepts should be an important component of the action to build 
spiritual civilization in Shanghai. [It is necessary to foster new ideas and concepts, 
such as the socialist commodity economy, and increase the awareness for making reforms 
and innovations and opening to the outside world. 


4. It is necessary to step up the effort to cultivate socialist ethics so that the 
basic demands for loving the motherland, the people, labor, science, and socialism can 
be reflected in various facets of Shanghai's social life. 


5. It is necessary to intensify education in socialist democracy, the legal system, 
and discipline; promote democracy in political and social life and economic management; 
and fully guarantee the citizens’ rights of democracy and freedom entitled to them by 
the Constitution and other laws. 


6. It is necessary to accelerate the development of education, public health, and 
sports undertakings. |passage omitted] 


7. It is necessary to encourage the study of philosophy and other social sciences. 
[passage omitted] 


8. It is necessary to raise the ievel of science and technology and popularize 
scientific and technological knowledge. [passage omitted] 


9. It is necessary to adopt effective policy measures to encourage creative and 
critical works in order to bring about as many outstanding intellectual products and 
talented people as possible. [passage omitted] 
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10. It is necessary to unfold extensive cultural exchanges with foreign countries as 
well as to other areas in China, strive to assimilate the essence of foreign cultures, 
and assume a positive attitude in taking part in international cultural and other 
competition. [passage omitted] 


ll. It is necessary to improve Shanghai's urban environment by planting more trees and 
building more parks, adopting comprehensive measures to control pollution, improving 
Sanitation facilities, and promoting tourism so that Shanghai can become a city with 
special characteristics. 


12. It is necessary to strengthen and improve party leadership and bring into play the 
exemplary vanguard role of party members. Party organizations at all levels should 
devote more time and energy to strengthening leadership over the building of spiritual 
civilization, especially the building of spiritual civilization within each 
Organization. All party members should be mobilized to set a good party style and 
improve office work styles. Current efforts should be concentrated on raising 
efficiency, overcoming bureaucracy, and correcting unhealthy tendencies in various 
trades and professions. All party members should play an exemplary role in building 
the two civilizations. Moreover, it is necessary to intensify and improve ideological 
and political work. 


SHANGHAI MAYOR AT DINNER FOR SUN'S RELATIVES 


OW221230 Shanghai City Service in Mandarin 0100 GMT 19 Nov 86 


[Text] Relatives of Dr Sun Yat-sen, guests from Hong Kong, Macao and overseas, and 
foreign friends attended a banquet given by the Shanghai Municipal CPPCC Committee at 
Heiping Hotel 18 November. Mayor Jiang Zemin spoke at the banquet. He said: Dr Sun 
Yat-sen underwent significant changes in his life in Shanghai which later brought honor 
to the city. Dr Sun is a spiritual tie linking the two sides of the Taiwan Strait. Dr 
Sun ardently wished that compatriots at home and abroad would contribute to the early 
unification of China. 


Relatives of Dr Sun and guests from Hong Kong, Macao, and overseas -- totalling more 
than 60 people -- arrive’ in Shanghai 17 November. In the past few days, they paid 
homage to former residences of Dr Sun Yat-sen and Soong Ching-ling, and visited an 
exhibition on Dr Sun's relics in Shanghai. 
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CULTIVATED AREAS IN GUANGDONC'S DELTA DECREASES 


HK240703 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0142 GMT 20 Nov 86 


(Report by Zhu Shan (2612 1472): "Cultivated Land in the Zhu Jiang Delta Decreases by 
a Wide Margin" ] 


[Text] Guangzhou, 20 Nov (ZHONGGUO XINWEN SHE) -- The area of cultivated land in the 
rural reas in the Zhu Jiang Delta, which is densely-populated and has all along been 
short of cultivated land, has continued to decrease in the past few years. According 
to incomplete statistics, there has been a decrease of 540,000 mu of cultivated land in 
Jiangmen, Foshan, and Huiyang Prefectures alone in the past 3 years. 


With the development of the economy, various kinds of "development zones'' and small 
towns have emerged in the Zhu Jiang Delta rural areas in the past few years and they 
have occupied vast amounts of cultivated and. Foshan, for example, has 65 small and 
large land redevelopment companies. Some of them requisition land for "redevelopment" 
and destroy large pieces of cultivated land without making careful plans or submitting 
their plans to departments concerned for approval. These companies have requisiticnaed 
more than 23,000 mu of land in the past few years, of which a "development zone" in 
Huangzhuqi, Nanhai Country, accounts for more than 10,000 mu. This requisitioned 
cultivated land has not actually been redeveloped for lack of funds. At present, more 
than 4,000 mu of cultivated land in Foshan has been destroyed and left unused. 
According to reports, leaders at various levels overstepping their authority in giving 
approval and not strictly enforcing the law is the chief cause of indiscriminate 
redevelopment and requisition. 


The practice of peasants building houses and kilns on contracted land without 
permission is also very serious. In Lugeng County's Donghai Town, cultivated land used 
for building private houses alone in the past 2 years amounts to more than 200 mu. In 
Foshan City, more than 10,000 mu cuitivated land has been used by peasants for building 


houses. 


The situation of indiscriminate requisition of cultivated land is particularly serious 
in economically well-off areas. In Huiyang Prefecture, there has been a decrease of 
more than 270,000 mu of cultivated land in the past 3 years, of which Dongguan Country 
alone accounts for more than 150,000 mu. 


The decrease of cultivated land has already had serious consequences. The cultivated 
land of Jiangmen City has decreased by 410,000 mu in the past 30 years or so, which is 
equivalent to the total area of Yangjiang County. In 1952, the per capita cultivated 
land of the city was 1.93 mu, but at present, it is only 0.9 mu. Many places which had 
excessive land for the peasants are now short of land, or even have no cultivated land. 


Such a big decrease of cultivated land has already attracted much attention from 
departments concerned. Land bureaus in various localities are investigating the 
situation of indiscriminate occupation of land and have exercised strict control over 
requisition of land. In Foshan City, more than 7,000 mu of land requisitioned for 
"development zones'' has been returned to the peasants for farming. Huiyang Prefecture 
has (orbidden the practice of "occupying land without using it," and has returned to 
the peasants for farming all requisitioned land which has been left unused for 2 
years. Jiangmen City has reduced the amount of requisitioned land by 60 percent in the 
first half of this year as compared with the same period last year, and has returned 
more than 1,000 mu of land to the peasants for farming. At the same time, it has 
exercised strict control over land for building rural houses. 


I. 25 Nov 86 P 2 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


GUANGDONG TO OPEN DAYA BAY TO FOREIGN SHIPS 


OW250402 Beijing XINHUA in English 0213 GMT 25 Nov 86 


[Text] Shenzhen, November 25 (XINHUA) -- The State Council has approved opening the 
Daya Bay where a nuclear power plant is being built to foreign freighters for the 


shipment of construction materials, XINHUA learned today. 


The plant's construction began in April 1986, and now with its major contracts worked 
out, overall construction will begin next year. 


"A large quantity of building materials and equipment will be transported here directiy 
from foreign ports," a project official told XINHUA. 


Now five berths have been completed at the bay near Hong Kong, and the two larger ones 
can each berth foreign vessels with a 2,000-ton carrying capacity. 


JINGJI RIBAO ON FOREIGN CULTURE IN GUANGZHOU 


HK240630 Beijing JINGJI RIBAO in Chinese 4 Nov 86 p 3 


{Article by Yu Youjun (0060 1635 6511) and Kang Zhong (1660 6988): “Appraising the 
Current Impact of Foreign Culture on Guangzhou" -- first paragraph printed in boldface! 
[Text] The awakening of the cultural consciousness plays a vanguard role in changing 
concepts. To urge such an awakening involves the need to look inward at traditicnal 
culture as well as the lashing of foreign cutlure. The import and absorption oa: 
foreign culture has become a sharp social characteristic in Guangzhou. This leads to 
the profound changes in cultural consciousness and social concepts, as well as in 
lifestyles, are being undergone in Guangzhou... 


The course of opening to the outside world in the cultural field in Guangzhou since 
1979 can largely be divided into the following three phases: 


Between 1979 and late 1981. Foreign culture surged into Guangzhou voluminously as a 
result of the lifting of the ban on things foreign during this phases. For a tine, 
social culture in the Guangzhou area was in a confused state with the worship of things 
foreign rather conspicuous and universal in the social psychology, because of the 
long-term closure to ideology, the lack of experience, and the failure to adapt to the 
new changes in an opening-up environment. 


Between 1982 and 1984. The Guangzhou City CPC Committee and government came to an ever 
more clear understanding of opening up in the cultural field with each passing day, anc 
adopted the measure of enlightenment, which is based on guiding the active and thriving 
cultural market to develop in a healthy and helpful direction, while adhering to 
opening up and imports. Under the influence of foreign culture, marked changes took 
place in people's ideological concepts and lifestyles, and the social psychology of 
worshiping things foreign was beginning to fade. 
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Between 1985 and the present, with in-depth development of reform, the cultural 
consciousness of the Guangzhou people has fostered remarkably and their ability to 
distinguish, and capability to absorb foreign culture have gradually improved. Some 
people with a higher ideological level and cultural background have begun preparations 
and explorations in studying, digesting, and absorbing foreign culture at a higher 


level. 


The Guangzhou people have also gone through a gradual process from the shallow, 
superficial layer to the inner core culture which has universally entered into the 
citizen's lives. Culture at the intermediate level, such as ideology, moral concepts, 
social psychology, social atmosphere as well as lifestyles is still in the infiltration 
phase. The concept of culture at core level and a philosophy and value concept in 
Guangzhou are rather complicated in the main. On the one hand, core culture as a 
systematic and theoretical form means circulation only among a small number of 
intellectuals and cultured people. And its effects are limited to a very narrow scope. 
On the other hand, because modern philosophy and value concepts from the core level of 
culture are permeating foreign culture at the shallow superficial level, this has wide 
influence in Guangzhou, and is extending .o society in individual, fragmented, and 
hidden ways. It is exerting an imperceptible influence. 


With regard to people's educational background, those with a lower educational 
background are enthusiastic about the shallow, superficial level of foreign culture, 
pop culture in particular. Those with a higher level of education have greater rational 
understanding and enthusiastic aspirations for opening up in the cultural field, and 
strongly demand the materialization of the importation of intermediate and core level 
culture through various channels. People with an intermediate education have certain 
aesthetic, selective and distinguishing abilities, and their attitude toward foreign 
culture may have certain tendencies because of this. 


With respect to age difference, shaping the world outlook, the generation around 20 has 
basically grown up after the period of bringing order out of chaos. They have fewer 
memories of the turbulence, and the burden of outmoded rules; therefore, they are more 
enthusiastic about foreign culture. However, they do not have sufficient understanding 
of the difficulties in changing Chinese culture. The generation around 35 entered the 
age of reform and opening up in painful introspection. Therefore, they have a rather 
objective and sober understanding of opening up to the world in the cultural field, and 
cherish rather higher ambitions, too. Those middle-aged people who received a long-term 
systematic regular education and political indoctrination, have formed a rather steady 
cultural concept. They are unwilling, and even find it repugnant, to accept the 
shallow, superficial lever of foreign culture, while they are very careful about the 
intermediate and core levels, and will not accept them lightly. It is very difficult 
for them to change their own ideological concepts and value criteria. However, through 
their personal experiences, they feel deeply the pressure for, and the difficulties in, 
changing the traditional culture, and they see the need to import foreign culture. 
Those among them with a higher education are the main force in digesting and absorbing 
foreign culture, and in conducting cultural changes with originality. 


The aged generation are more adaptable to opening up to the outside world in culture. 
The older generation had contacts with Western culture before the founding of the PRC. 
With regard to the increased imports of foreign culture and the resulting 
characteristic of multiple changes, while they may not find them pleasing, they have 
shown greater understanding and leniency toward them without giving much resistance or 
hindrance. 


The impact of foreign culture on the Guangzhou area has resulted in kaleidoscopic 
changes of social phenomena in different aspects, like the combinations of a Rubik 
cube, and expressed as a main stream, an active momentum in the development of changes. 
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1. The sense of independence and prosperity, and making progress through hard work is 
universally fostered. A social investigation in Guangzhou has shown that in response to 
the poll question "What should one rely on to stand firm in the society and make 
progress?" 92 percent of the people gave the answer: "One should rely on one's own 
efforts and struggles to make progress." 


2. The idea of blazing new trails has been greatly fostered. In the activities of 
discussion and appraisal of 10 excellent public servants for the first 6 months of 
1986, the condition of “supporting reform, and being brave to blaze new trials" was 
placed at the first and foremost position of the conditions for excellent public 
servants, decided by ballot among the citizens. The result of a sample poll among young 
people also showed that “being active in making progress," being brave to blaze new 
trails," and “working with originality" are the most important criteria for fine young 
people in the 1980s. 


3. The concept of attaching importance to practical effects and efficiency has stuck 
root in the hearts of the people. "Action comes first" has become a new characteristic 
of the Guangzhou people. An investigation result shows that 87.7 percent of those 
interviewed believe that the Guangzhou people have basically or completely acquired the 
quality of “attaching importance to practical effects and efficiency." 


Besides, the new changes in the Guangzhou people's ideological concepts over the past 
few years are also demonstrated by their attaching importance to information and the 
market, public relations and social ties, showing respect to knowledge and qualitic:. 
people, as well as welcoming competition and a willingness to fight for the better. 
These concept changes are either the renovation of traditional cultural concepts, or 
consciousness growing from new buds. The emergence of these concepts is related with 1 
social environment typical of opening up to the world. 


Therefore, we may say most justifyingly: What the introduction of foreign culture has 
brought to the socialist spiritual civilization in the Guangzhou area is chiet!y 
positive factors and functions. We should chiefly do a good job in importing, digesting 
and absorbing foreign culture, and not attach excessive attention to resisting and 
guarding against foreign culture. 


MAP OF EARTHQUAKE INTENSITIES DRAWN FOR HAINAN 


0W250346 Beijing XINHUA in English 0200 GMT 25 Nov 86 


[Text] Haikou, November 25 (XINHUA) -- A map showing possible earthquake intensities on 
Hainan Island has been drawn up after two years of research. 


To aid future development on the island, the map has been verified and has passed 
assessment by the state seismological bureau today. Identifying possible earthquake 
intensity in the whole country is one of the tasks of the 7th Five-Year Pian 


According to a general pla., transportation, energy, chemical products, construction 
materials, textiles, sugar, and aquatic products will be developed on the island. 


Earthquake prediction ensures the successful implementation of the construction plan. 


Earthquake records indicate an earthquake of 7.5 magnitude hit the northern part of the 
island in 1605. 
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HUBEI REAPS RECORD GRAIN, EDIBLE OIL HARVEST 


HK240731 Wuhan HUBEI RIBAO in Chinese 8 Nov 86 p 1 


[Report by correspondent Zheng Nongwen (2398 6593 2429): “Hubei Reaps Bumper Harvest in 
Both Grain and Edible 0il"] 


[Text] This year, the province's party committees and governments at various levels 
continued to focus on grain production. After the hard work of the cadres and masses, 
the province's grain production has steadily developed. It is expected that the gross 
output volume will be some 600 million kg more than that of last year, and will reach 
all-time high. 


Grain production is one of the province's strong points. Since the beginning of this 
year, the provincial party committee and government have focused their work on 
strengthening the agricultural base and mobilizing the peasants' initiative, and have 
adopted a series of policies and measures. On the principle of developing agriculture, 
they insisted on giving priority to grain production. Also, they maintained a steady 
agricultural area for growing grain, while encouraging the masses to take part in the 
work by concentrating their efforts on improving the quality and amount of grain yield 
per unit area. The province particularly allocated 350,000 tons of standard fertilizer, 
as well as over 110 million yuan of funds for the work. It also signed bilateral 
contracts with the masses, cut the price of locally-produced edible oil according to 
regulations, and ensured the needs for grain production. This year, various localities 
made great progress in the area of applying science and technology to actual practice. 
The province's total area devoted to growing hybrid rice reached 10 million mu, that 
for growing corn was over 800,000 mu, and the newly cultivated "si xi zhan [0934 0823 
4724]"" improved rice breed was greatly popularized. They all played a major role in 
increasing output volume. The consolidated output volume of hybrid rice and corn alone 
was increased by more than 200 million kg. In addition, all trades in the province 
greatly supported agriculture. When drought fighting was at its peak, the province 
allocated more than 400,000 kilowatt of electricity load to the work. It also solved 
problems concerning the supply of fuel for the work. To secure a bumber harvest, all 
authorities, from the provincial, prefectural (city) and county levels down to the 
district and township levels, strengthen their leadership over agriculture. Principal 
party and government leaders at prefectural (city) and county levels personally handled 
the work, thereby ensuring this year's bumper harvest in agriculture, particularly in 
grain. 


Though the province reaped a bumper grain harvest this year, the output from various 
localities was uneven because of natural disasters. The cutput from the plan area 
increased, while that of some mountainous areas decreased. Some mountainous areas even 
experienced a sharp drop in grain output. The provincial party committee and government 
have urged all localities to continue to stress their work on grain production, and to 
strive to reach a new level in grain production. Also, it was recently learned from the 
provincial agricultural and animal husbandry department that the province's total 
output volume of edible oil this year was over 16 million dan, or an increase of 1.6 
million dan over last year's record level, thereby fulfilling the Seventh 5-Year Plan 
target 4 years ahead of schedule. 


As there was a great market demand for oils in the province and the policies on 
purchasing oils were stable, the peasants were enthusiastic about growing oil crops. 
According to statistics, this year the province grew oil crops in an area of more than 
10 million mu, an increase of 18 percent over last year. The area sown to improved 
varieties of rape, peanut and sesame respectively accounted for more than 70 percent of 
the total area of each. 
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SHANXI TRANSFER OF CADRES AVOIDS ABUSE OF POWER 


HK211350 Beijing RENMIN RIBAO in Chinese 17 Nov 86 p l 


("Today's Talk" column by Wang Dake (3769 1129 0668): "Transfer of Cadres Should Be 
Encouraged" ] 


(Text] Now quite a considerable number of party and government leading cadres have 
been working for a prefecture or a department for more than a dozen years, or over a 
score of years. Once a person stays in position for too long a time, he will have a 
number of old colleagues, old subordinates and old friends. The longer he stays the 
greater the number of these people he will have. As it becomes difficult for him not 
to spare the feelings of these people in the course of his work, he therefore worries 
too much. He can neither say what he should say nor supervise. Furthermore, he may 
even be indulgent toward some people's erroneous acts or shelter them. To work in a 
place for a very long time narrows one's fields of vision, limits one's understanding, 
and makes one apt to judge people or things according to a fixed impression or 
conventions. Also, some people become complacent and conservative after working in a 
place for a very long time. They know nothing about the world and have a parochial 
arrogance. There are also some people who make use of their power to make arrangements 
for their relatives and children and to take care of their own interests. All these 
are harmful to both the party's work and cadres themselves. It is therefore necessary 
to change the situation. 


As the old saying goes: "Running water never goes bad and a door-hinge is never 
worm-eaten because they keep on moving." In order to overcome and guard against the 
disadvantages of having the leading cadres stay in one place for too long, the leading 
cadres should also "keep on moving," advocate the periodic transfer of cadres, and 
gradually make it form a system. Shanxi Province's experience of transferring cadres 
has shown that the practice is very favorable in terms of freeing the leading cadres 
from interference, avoiding unhealthy tendencies, overcoming bureaucratism and 
experimentalism, working in an innovative way, and improving the quality of cadres. 


Some people worry that the frequent transfer of cadres will cause fluctuations in the 
cadres's moods. When advocating the transfer of cadres, we have a particular target, 
criteria and principles, and the work is carried out in a systematic and planned way, 
rather than blindly. The cadres themselves should focus on the party's interests and 
should not be preoccupied with their personal losses and gains. During the wartime 
period and in the early days of the founding of the state, people, whether they were 
soldiers or cadres of local authorities, usually in one place one day and went to 
another place to assume another post the next day. This was not strange at that time. 
But now, when the state of affairs is different from the way they were during the war, 
it is still necessary for cadres to follow organizations' decisions on transfer. In 
the wake of the cadres' transfer system, most of the cadres will gradually get used to 
it, and there will be further improvement in the cadres' quality. 


TANGSHAN POWER PLANT BECOMES COUNTRY'S LARGEST 


0W221638 Beijing XINHUA in English 1523 GMT 22 Nov 86 


[Text] Shijiazhuang, November 22 (XINHUA) -- A _ seventh power generating unit 
incorporated into the grid today in Tangshan Douhe Power Plant has raised the capacity 
of the plant to 1.35 million kilowatts, making it the largest in China. Located in the 
northeast suburb of the Tangshan City, the power plant's new unit has a capacity of 
200,000 kilowatts. The plant will add another unit of the same capacity next year. 
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JILIN'S GAO DI VISITS ADVANCED REPRESENTATIVES 


SK250305 Changchun Jilin Provincial Service in Mandarin 2200 GMT 24 Nov 86 


[Excerpts] Provincial representatives to attend the national conference to exchange 
the deeds and experiences of advanced party branches and fine party members left 
Changchun for Beijing on the afternoon of 24 November. [passage omitted] 


On that afternoon, Gao Di, secretary, and Wang Zhongyu, deputy secretary of the 
provincial party committee, visited the representatives. Gao Di said to them: It is 
an honor ‘or you and the whole province that, as fine representatives of party 
Organizations and party members throughout the province, you attend this conference. 
Each and every one of you has rendered many moving deeds, and achieved very high moral 
standards. We hope that through this conference, you will bring back the experiences 
of the fine party members and advanced party organizations throughout the country. 


LIAONING CAPITAL PROSPERS UNDER WORKER OWNERSHIP 


0W241246 Beijing XINHUA in English 1139 GMT 24 Nov 86 


[Text] Shenyang, November 24 (XINHUA) -- The city of Shenyang, a pioneer in China's 
economic reform, has become more prosperous following innovations in worker ownership 
plans and other areas, the "WORKERS' DAILY" reported today. 


Other reforms have included leasing small state-owned industrial and commercial 
enterprises to individuals and forcing financially unsound enterprises into bankruptcy. 


Fifty-two of the industrial city's businesses are now at least partially owned by 
individual shareholders, most of them workers at the enterprise in which they own stock. 


"As owners of their workplaces, people care more about production and profits," the 
paper said. 


In addition, 138 of Shenyang's factories and commercial enterprises have been leased to 
private individuals or groups. Among the 32 that have been leased for a year or more, 
average production is up by 61 percent, and profits and taxes paid have increased 260 


percent. 


Shenyang, capital of Liaoning Province, is the first city on the mainland to experiment 
with bankruptcy since the 1949 liberation. 


Last August, the city forced the locally-owned Shenyang Explosion-Proof Apparatus Plant 
into bankruptcy. On September 25, city officials auctioned off its assets to pay its 
creditors. The plant's workers are covered by unemployment benefits. 


According to the paper, the threat of bankruptcy has spurred two previously failing 
enterprises in the city to become profitable. 
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GANSU SECRETARY ON IDEOLOGICAL, POLITICAL WORK 


HK241003 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 22 Nov 86 


[Text] The provincial forum on ideological and political work in rural areas, which 
concluded today, proposed that we must follow the guiding principles of the CPC Central 
Committee on building socialist spiritual civilization, and strengthen ideological and 
political work in rural areas by focusing on the attainment of prosperity and the 
development of commodity economy. 


At the session of [words indistinct], Li Ziqi, secretary of the provincial party 
committee; Hou Zongbin, deputy secretary of the provincial party committee; and (Song 
Jinghong), member of the provincial party committee Standing Committee and director of 
the provincial party committee Propaganda Department, made speeches on strengthening 
the ideological and political work in rural areas in the new situation. 


Representatives of 14 prefectures, cities, counties and townships introduced at the 
forum their experiences in the work. 


Leading comrades of various localities participating in the forum held a live 
discussion on matters concerning the forum's theme. They all held that in order to 
attain prosperity, develop the commodity economy and strengthen the ideological and 
political work in rural areas, we must clearly understand five points: 


First, serving the socialist commodity economy is the significant task of the 
ideological and political work in rural areas in the new situation. 


Second, we should discard the thinking of small-scale agricultural production, and 
remove ideological obstacles when developing the commodity economy. 


Third, we should mobilize the initiative of tens of thousands of people in developing 
the commodity economy. 


Fourth, in connection with the requirements for developing the commodity economy, we 
must strengthen the ideological building of party organizations in rural areas. 


Fifth, we should adopt the necessary measures and pertinent methods for promoting the 
ideological and political work in rural areas. 


At the closing session of the forum, Comrade Hou Zongbin stressed: In order to ensure 
smooth progress in economic construction and reforms, the party committees at all 
levels must spend their major efforts on building the party organizations and reforming 
the cadres' system. They should also do well in the democratic and political 
construction; the party's united front work among nationalities; the work concerning 
theory, propaganda, and literature and arts; as well as the building of ideology and 
work style. 


Comrade Hou Zongbin said: In the work of building spiritual civilization in rural 
areas, we must stress practical work. In this winter and next year's spring, we should 
spare no efforts in training grass-roots cadres in rural areas, do really well in the 
village-level party rectification, educate the peasants on the party's present 
policies, conduct activities of replacing the common practices with the better ones, do 
well in the family planning work, and build civilized villages and towns. 
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NINGXIA RIBAO ON RURAL PARTY RECTIFICATION 


HK240245 Yinchuan NINGXIA RIBAO in Chinese 11 Nov 86 p 1 


{Editorial: "In Carrying Out Party Rectification in the Rural Areas, It Is Imperative 
To Promote Reforms and Economic Development"] 


[Text] After making good preparations over the past few months, our region has now 
comprehensively carried out the village-level party rectification in the rural areas. 
There are over 2,400 party branches in the rural areas of our region, with a total 
membership of over 67,000. They will carry out the party rectification. Judging from 
the history of party rectifications, the current party rectification is being carried 
out on the largest scale and within the widest range. It is an important stage. 
Promoting the village-level party rectification is very important in strengthening the 
building of rural party organizations at the grass roots, promoting the reforms and 
economic development in the rural areas, and advancing the building of the two 
civilizations. 


At present, the rural situation in our region is excellent and second stage reforms are 
being carried out in depth. However, some new conditions and new problems have emerged 
during the reforms. It is imperative to study and resolve such new conditions and new 
problems during the party rectification. 


It is imperative to resolve the question of finding proper ways for party members to 
play exemplary and leading roles during the new historical period. At present, quite a 
few party members and cadres in the rural areas of our region are not mentally prepared 
for developing commodity economy. Some of our comrades in the rural areas are afraid 
that policies may be changed, are shy of being in the limelight and of revealing their 
wealth, have doubts and misgivings, and are inbued with outmoded concepts. These 
things have produced certain impacts on the masses and are very detrimental to rural 
reforms and the development of commodity economy. We must undertake the tasks of 
breaking through the age-old feudal and traditional thinking, of smashing the mental 
bonds of the confined and backward small-scale peasant economy, and of leading the 
peasants to take the road of becoming rich. During the process of the party 
rectification, our cadres and party members must set an example in emancipating the 
mind, take the lead in developing commodity production, and lead the masses to become 
rich. This guiding ideology must run through every aspect of the party rectification 
and must be regarded as an important criterion for judging whether a party member is 
qualified or not. 


We must resolve the problems regarding unhealthy party style. Some party members in 
the rural areas of our region have relatively serious economic problems such as seizing 
collective property, embezzling and defaulting public funds, and spending public money 
on eating and drinking. These problems must be resolved during the party 
rectification. However, the stress must be put on resolving the problems concerning a 
few party members and cadres who have seriously used public office for private gain and 
seriously violated the law and discipline. The masses have a lot of complaints about 
these problems which have adversely affected relations between cadres and the masses. 
We must grasp and publicly handle some typical cases that have had great impact and 
done great harm so as to upohold righteousness and strike at evil influences. We must 
also check other unhealthy tendencies. With regard to ordinary party members, we must 
put emphasis on educating them by positive measures and example. 


We must solve problems regarding the building of party organizations and leading groups 
at the grass roots. The key to the building of rural party organizations lies in the 
building of leading groups. 
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Through the party rectification, we must conscientiously change the siack and poraiy7ed 
condition of some party organizations at the grass roots, and change the state of 
affairs that does not suit the needs of the current rural development. Wit: regare to 
a few incompetent leading members, we should conduct reelections te dismiss them trom 
their posts. In accordance with the four criteria of selecting cadres, #e sho. .la draw 
into leading groups some party members who have a strong sense of party spirit, ‘Siow a 
good style of work, and are in their prime. We must proceed from actuai cenditic ni 
the rural areas. Regarding age, no rigid uniformity should be sought and 4 sum. 


relatively good and old cadres should be retained. 


In carrying out the party rectification, we must implement the spirit of the resolution 


adopted by the Sixth Plenary Session of the CPC Central Committee and deep:y cerry out 
the building of socialist spiritual civilization in the rural areas. it is mor onoueln 
to rely on economic development alone in carrying out reforms. Relying on econom 


development alone will not bring about stable reforms. We must also have political 
cultural reforms. Responsible comrades of all county (district) and village : : 
committees must take the lead in going down to party branches in the ruril areas, 
personally and successfully give party lectures, and teach party memiers ° ike ot 
lead in implementing the resolution, gradually establish the concept ©: wocernica 

of rural areas, and make great efforts to break with the remnant concept of the °- 
patriarchal clan system and bad customs and habits in the rural areas. Av pz: 

must lay stress on solving the problems concerning the indiscreet use oF 1 © .cis 
land for building houses, mercenary marriages, feudal superstition, and n 
These problems have become unhealthy trends in some areas, thus serious!’ atie ton. the 


building of the two civilizations there. Through the party rectification, ve om 
resolutely check the unhealthy trends and promote the buiiding of tie 5s itu 
civilization. All villages must formulate or revise their viliage wy ind 
regulations for promoting the building of the spiritual civilization gracually 
establish places for carrying out scientific, technical, educational, sinitatior, and 


sports activities so as to enrich the peasants’ cultural life. 


We must conscientiously strengthen leadership over the party rectification 

areas and creatively fulfill party rectification tasks. Methods to: coniict?: thie 
village-level party rectification must be practical and flexible. No rigid uni: : ’ 
should be sought. During the party rectification, we must conmscient ous!y imp! 
various policies. Matters that involve major policies must be handied vith 

care. We must conscientiously implement the higher authorities’ stipulatior 
instructions. With regard to matters that do not have clear policy limits ano whose 
Mature cannot be determined, it is imperative to ask for instructions am. «siomi' 
reports to higher authorities and there must be no unauthorized action " 
the principle of seeking truth from facts and manage to not only solve vropler an 
correct mistakes but also unite with comrades and protect enthusiasm for reicovms, 
village-level party rectification tasks are arduous. Leaders at all levels mus: 20 
deep into the realities of life and make investigations and studies. County party 
committees must assume the overall responsibility for village-leve arty 
rectification, study the general deployment of forces, have a good grasp of guia ne 
principles, study policies, understand trends, and do well in grasping typical cases. 
We must establish responsibility systems at all levels, press on without lctup umti.i we 
successfully complete the party rectification, give full play to the role layed by 
party members during the party rectification, bring democracy into ful! play, and 
follow the mass line so as to emsure that the rural party rectification wi.l net be 
carried out perfunctorily. We firmly believe that under the leadershiv of party 
committees at all levels, our region's village-level party rectification work ‘fs |! ound 
to triumph and will surely promote a smooth development of our rural retorms and a 
steady development of our rural economy. 


I. 25 Nov 86 CHIUNA Vi 
TAIWAN 


MAINLAND DIPLOMATS IN BONN SEEK POLITICAL ASYLUM 


0W251059 Taipei CNA in English 1016 GMT 25 Nov 86 


[Text] Bonn, Nov 24 (CNA) -- A ranking Chinese Communist diplomat and his wife sought 
asylum in West Germany Monday. 


The defectors were identified as Tu Pin-ju [Tu Bingru], first secretary of the Chinese 
Communist Embassy in Bonn, and his wife Chu Mei-lan [Zhu Meilan], the embassy's third 
secretary. 


The Tus left the Communist Embassy last Friday and immediately went into hiding until 
German Government offices reopened after the weekend and Sunday holidays. The couple 
were quoted as saying that they decided to seek freedom because they wanted to avoid 
political persecution back home and were completely disappointed about the communist 
system. They also blamed Teng Hsiao-ping's economic reforms for many of the problems 
confronting the Chinese mainland today. 


Tu, 52, was once a department head under Peiping's Ministry of External Trade and 
Economic Relations and at one time worked as Trade Minister Chen Mou-hua's confidential 
secretary. Tu was persecuted during the chaotic “Cultural Revolution" and suffered 
damage to his liver as a result. 


Chu, 50, said she and her husband had planned to defect long ago. They secretly 
smuggled their personal belongings out of the embassy building before they acted. 


The German authorities have accepted the Tu's request for protection while processing 
their asylum request. 


EXECUTIVE YUAN REITERATES ‘THREE NOS' POLICY 


0W241003 Taipei CNA in English 0951 GMT 24 Nov 86 


[Text] Taipei, Nov. 24 (CNA) -- The Republic of China [ROC] established its "no 
contact, no negotiations, no compromise" policy against the Chinese communists after 
learning a bloody historical lesson, said the Executive Yuan Monday. 


"And the Government will stick firmly to the three nos policy until the Peiping regime 
abandons Marxism, gives up its tyrannical control, assumes a free economic system, and 
acknowledges the Three Principles of the People," said the Executive Yuan in answering 
an interpellation by Legislator Huang Yu-ming. 


The Executive Yuan said the government has spared no efforts in promoting democracy 
ever since the government implemented its constitution in 1947. 


In light of the increasingly mature political environment in ROC and the people's 
increased willingness to participate in politics, the government has recently decided 
to lift emergency decree and enact a national security law to further realize 
democratization and its goal of unifying China under the Three Principles of the 
People, the Executive Yuan said. 
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The nation elected its first legislators and assemblymen in 1947. Based on the 1966 
amendment of the temporary provisions effective, the first partial elections for 
additional legislators and assemblymen in the Taiwan district took place in December, 
1969, the Executive Yuan said. Since then, similar elections have been held in Taiwan 


every four years. 


COMMENTARY VIEWS OPPOSITIONIST'S SUPPORT OF TERRORISM 


0W232359 Taipei International Service in English 0200 GMT 20 Nov 86 
{Station commentary: ''The Real Hsu Hsin-liang"] 


[Text] In recent months, Mr. Hsu Hsin-liang, a self-exiled opponent of the Taipei 
government living in the U.S., effectively promoted himself as the Benigno Aquino or 
Kim Tae-chung of Taiwan. At a press conference in Washington last week, he announced 
his plans to return to the Republic of China [ROC] on Taiwan where he faces arrest for 


sedition and treason. 


Hsu ended up in self-exile in 1979 after he was charged in absentia for conspiring with 
others to overthrow the ROC Government by force. Hsu happened to be in the U.S. when 
he was charged. He decided to stay there rather than return and face arrest. Since 
then, Hsu has continued to oppose the government through various means from his exile 
in the U.S. In the early 80s, he actively promoted terrorism in the pages of his Los 
Angeles-based newspaper, THE FORMOSA WEEKLY. On several occasions, Hsu advocated 
violent revolution as the means to achieve political change on Taiwan. In 1982, he 
even went as far as reprinting the mini-manual of the urban guerrilla written by the 
Spanish terrorist De Bravo in the middle part of the century. In his foreword, Hsu 
points out that his reason for publishing the mini-manual was to show his fellow 
radicals how to get the job done when the time came. The mini-manual itself is a 
horrific, detailed do-it-yourself guide to murder, kidnapping, sabotage, bombing, and 
the entire gamut of terrorist activities. In introducing the handbook, Hsu explains 
how much he admires Fidel Castro and Che Guevara and the way they followed the 


mini-manual to the letter in the revolution. 


Today, Hsu is singing a different tune of seeking peace in legal means to bring about 
change on Taiwan. At least, that is what he is telling American newspaper and magazine 
editors who cannot read Hsu's Chinese writing. After years of advocating terrorism, 
now he claims to be a statesman of the order of Aquino or Kim. 


Meanwhile, the majority of the opposition on Taiwan are saying they do not welcome 
Hsu's return. At the recently held convention of the so-called Democratic Progress 
Party, no mention was made of Hsu's self-proclaimed overseas branch of the party. In 
short, they refused to acknowledge his role. The reason is that no one dares touch him 
with a 10-foot pole after his prior advocacy of terrorism. Plus, opposition members 
have said Hsu is out of touch with reality on Taiwan and thus cannot be taken seriously. 


They also feel that Hsu's return would lead to social disorder and violence for which 
the entire opposition may be blamed on December 6 election day. To test the waters, 
Hsu first asked some of his U.S. cohorts to return to Taiwan ahead of him. The purpose 
was to gauge how the government might handle him upon his return. 


On November 14, a group of seven tried to enter the ROC. Four of them were refused 
entry because they did not have proper travel documents. 
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The other three refused to enter if their friends could not. All seven left the 
country within a few hours. At present, the ROC Government says Hsu will be handled 
the same way. He does not have a passport and, although a warrant is out for his 
arrest, the government reserves the right to simply send him back to where he came 
from. If the government opts to arrest him, he will be tried for treason and for 
supporting terrorism. He will be treated in a manner that recognizes [passage 


indistinct] 


BRIEFS 


OVERSEAS INVESTMENT CORPORATION -- Taipei, 13 Oct (CNA) -- The Ministry of Economic 
Affairs [MOEA] is planning to set up an Overseas Investment Consultant Corporation or 
an International Technology Service Company to help expand the nation's investment 
abroad and offer the developing countries technological services to further beef up the 
existing substantial relations this nation enjoys with them. To effectively cope with 
problems brought by the nation's excessive foreign exchange reserves, the Economics 
Ministry said it is the right time to expand the nation's internal and external 
investment. The proposed government-run corporation will study and help form the 
nation's investment policies and review all its investment projects, said MOEA, adding 
that investigations seeking for investment opportunities, helping choose suitable 
investment sites and drawing up propaganda plans for governmental and private overseas 
investments will also be included in its service items in the earlier stages of the 
corporation's work. [Excerpts] [Taipei CNA in English 0935 GMT 13 Oct 86 OW] 


PROJECT APPROVAL -- Taipei, 22 Oct (CNA) -- Chairman Chao Yao-tung of the Council for 
Economic Planning and Development said Wednesday that the Government of the Republic of 
China has approved 27 of the 30 sub-projects under the 14 major construction projects. 
Twenty-four of those approved sub-projects are under way and will be completed before 
fiscal 1991, he said. Speaking at a meeting of the Legislative Yuan's Committee on 
Economic Affairs, Chao said that the 30 sub-projects are a.med at improving the 
nation's metalworking and energy industries, transportation and irrigation facilities, 
and social and urban developments. A total of 23 sub-projects will be completed before 
fiscal 1991 while the others will become functional in the early 90s. The total cost 
of these major projects is estimated at NT $940 billion (about U.S. $25 billion), Chao 
said. [Text] [Taipei CNA in English 1447 GMT 22 Oct 86 OW] 
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EDITORIAL VIEWS U.S.-IRAN ARMS DEAL QUESTION 


HK230837 Hong Kong SUNDAY MORNING POST in English 25 Nov 86 p 10 
[Editorial: "Art of Cowboy Politics -- Don't Shoot Straight"'] 


[Text] As New York Senator Daniel Moynihan reacted to the initial official disclosures 
to congressional committees in the unfolding saga of the Reagan administration's arms 
deal with Iran, he well reflected the feelings of many friends and allies of the United 
States around the globe: "I can't believe what I heard, and I don't". 


There is indeed a distinct aura of unbelievability about the immature way in which a 
small secretive section of the U.S. Government has mishandled an attempt to revive 
relations with the unpredictable, still-revolutionary regime in Iran, thereby 
positively damaging relations with many governments and regions in the world who 
regularly do business with and should count for much more than Iran, in Washington. 


No novelist with any hopes of publication, let alone best-seller status, would ever 
concoct a plot in which the U.S. so consistently and so widely shot itself in the 
foot. A preliminary damage report clearly indicates why this is so. 


No one would ever anticipate that a superpower, having strongly urged all its friends 
and allies to have no truck with terrorists, would secretly at the very same time put 
itself in a position when it would be universally seen not merely to be having such 
dealings but, worse than that, actually exchanging weapons for hostages, thereby 
putting many of its own citizens in danger of future kidnapping. 


No one would imagine that a president of the United States, knowing that his Secretary 
of State and Secretary of Defence stood opposed to secret arms deals with Iran, would 
yet go ahead and sanction them without, it seems, telling those chief cabinet officials 
in charge of foreign policy so that they could resign, their advice being unaccepted. 


No one would imagine a scenario in which, a few short years after the first American 
President had to resign for abusing the power of the presidency, another would embark 
upon short cuts which likewise savour of the clandestine and the illegal. 


No fiction writer worthy of his salt would postulate that the Reagan administration, 
having been abused as behaving like cowboys in foreign policy by its worst enemies, 
would then have the inner compulsion to prove those enemies true -- with one important 
difference. At least cowboys, as Reagan often illustrated earlier in his career, shoot 
straight. 


The most generous thing that can be said about this whole sorry affair is that, as the 
cowboys acted to make truth so much stranger than fiction, they were poised on the 
cutting edge of an old American dilemma which every administration since 1945 has found 
difficult to resolve. 


On the one hand, American democracy, born of a revolution which promised man's 
perfectability, feels compelled to pursue a foreign policy which is moral. 
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On the other, the United States, as a superpower particularly, often feels compelled to 
pursue foreign realpolitik in a world of governments and men which is filled with 


imperfecticns. 


U.S. realpolitik goes against the domestic democratic grain but American moralism often 
offends the world, and U.S. interests to boot. 


Iran pointed up this dilem-: at an earlier stage. President Carter's moralism ended 
amidst the protracted ordesi of the U.S. embassy hostages in Teheran and his inability 
to mount an appropriate military response. Reagan came to power promising straight 
shooting, and the hostages were released. But in this unfolding fiasco, that promise 
has not been fulfilled. 


There is, of course, a tneoretical case to be made for the U.S. trying to establish one 
kind cof a relationship with [ran as that nation stands uneasiiy poised amidst the 
likelihood of intense, post-Khomeyni faction-fighting, the threat of Soviet 
intervention as in Afghanistan, and an end to the Iran-Iraq war which further 


destabilises West Asia. 


But any such attempt has to be made against the background of wider strategic and 
foreign policy imperatives. 


So, at a time when, after the failure at Reykjavik, it is important that the Soviet 
Union should still take the Reagan administration seriously, this catastrophe has given 
Moscow every reason for waiting for the next U.S. Administration in January 1989 before 


negotiating seriously. 


At a time when it remains as vital as ever that some momentum be given to the peace 
process in West Asia, the Reagan administration has behaved in a way which can only 
radicaliy diminish its standing with the more moderate states, for whom the thought of 


an [ran better equipped with any American weaponry is an anathema. It has also given 
its friends among the Arab states more reason for distrusting Israel. 


At a time wnen West German Chancellor Helmut Kohl and British Prime Minister Margaret 
Thatcher will soon be electorally contending with the swelling tide of European 
anti-Americanism, Washington has perfectly illustrated the waywardness and 
unreliability to which anti-American politicians point. 


As the very mullahs with whom the Reaganites sought to deal are the ones to reveal U.S. 
folly, and to gioat over the foolishness, the amateur underpinnings to Reagan 
realpolitik are visible for all to see. 


For these and other reasons, it is already clear that the Iran deal has the makings of 
the worst U.S. foreign policy disaster of the last six years and maybe much longer. 


Lack of integrated strategic and global calculation, compartmentalised decision-making 
in the administration and the sheer unprofessionalism of top White House officials are 
but three of the ingredients of the emerging disaster. 


Further reliance on the inept, plus continued compartmentalisation, could be 
Catastrophic. Before American prestige, credibility and interests suffer any further 
erosion, it is imperative that someone gives the President the broad unvarnished and 
unhappy picture and tells him bluntly that a public relations blitz is not a fitting 
response to this grave emerging crisis. 
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Reagan himself must then act decisively to staunch this open wound before it becomes a 
festering sore -- and a cause for deep concern, even alarm, in many more countries than 
just the United States. 


PRC OFFICIAL VIEWS EXPATRIATES' POST-1997 ROLE 


HK240133 Hong Kong SOUTH CHINA MORNING POST in English 24 Nov 86 p l 
[By Chris Yeung] 


[Text] Senior Chinese official Mr Li Hou says China believes that expatriates who have 
lived in Hong Kong for 10 years will be allowed to take part in the post-1997 
legislature. 


His remark on the controversial political rights of expatriates -- the first ever 
formally made by a Beijing official -- was relayed to a 19-member delegation of the 
Basic Law Consultative Committee which returned to Hong Kong yesterday from a visit to 
Beijing and Chongqing. 


Mr. Ii, who is deputy director of the Hong Kong and Macao Affairs Office under the 
State Council, and its secretary-general, Mr Lu Ping, also singled out 10 outstanding 
issues on the future of the territory and asked delegates to continue giving views. 


A delegate, Mr John Lambourn, quoted Mr Li as saying during discussions that the 
current thinking of the Beijitng-appointed drafting committee was that anyone who held 
permanent identity cards could take part in the legislature after 1997. 


Holding a permanent identity card was the same requirement for eligibility to sit in 
the Legislative Council at present. 


After 1997, however, only Chinese nationals would be entitled to take up specific posts 
such as the chief executive and principal officials as laid down in the Joint 
Declaration. 


He quoted Mr Li Hou as saying all agreed on the necessity to maintain democracy and 
prosperity and stability in post-1997, adding though that members differed in ways to 
achieve the goals. 


Mr Lambourn and the other colleagues led by surveyor Mr Kan Fook-yee arrived at Kai Tak 
last night -- ending a six-day tour of the Yangtse River after the Beijing discussions. 


The 10 outstanding areas included: 


-- The terms of office of principal officials and whether the chief executive can 
dismiss them before expiry of the terms if any; 


-- Political parties; 
-- Selection of the first chief executive and the foreseen technical problems; 


-- Handling of laws vetoed by the legislature; 
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-- Handling of impeachment by the legislature over the chief executive; 


-- Whether the chief executive can dissolve the legislature in times of emergency and 
what constitutes an emergency; 


-- Whether the final court of appeal should be a standing body or be formed only when a 
case is heard; 


-- Composition of a body similar to the present Executive Council to aid the chief 
executive}; 


-- Whether the principal officials should be part of the civil service; 

-- Formation of the future Urban Council and district boards. 

Mr. Kan, who is a prime mover of the political design advocated by the ‘'71-member' 
group, most of which are businessmen in the BLCC, said the visit had "fostered 


understanding" with Chinese drafters and among Hong Kong colleagues. 


The five sub-groups are expected to table their progress reports to the third full 
meeting in Beijing starting on Saturday. 


All 23 members of the Hong Kong side are expected to fly to Beijing on Thursday. 


HONG KONG BUSINESSMAN TO INVEST IN JIANGSU 


OW250352 Beijing XINHUA in English 0152 GMT 25 Nov 86 


[Text] Hong Kong, November 25 (XINHUA) -- Hong Kong business tycoon Li Kia-shing is to 
invest in a coal-fired power plant in east China's Jiangsu Province. Li is now in 
control of three leading Hong Kong companies -- Cheung Kong, Hutchison Whampoa and Hong 
Kong Electric. Last week Li disclosed that Hutchison, Hong Kong Electric and Li 
himself had agreed with the Chinese side to set up a joint venture company for a power 
plant in Jiangsu Province. 


Hong Kong Electric will post a project manager for the power plant which will 
eventually have a generating capacity of 2.4 million kilowatts. Li and the two 
companies under his control will own 40 percent of the venture. Li said his group is 
also involved in the construction of a hotel, an office, residential buildings and 
other development projects on the mainland. 


Hutchison and its subsidiaries import from the mainland goods worth about one billion 
Hong Kong dollars (128.2 million U.S. dollars) a year. Exports to the mainland managed 
by the group are worth over 100 million Hong Kong dollars. 


"Our business connection with the Chinese mainland will grow very quickly in the near 
future,"" Li told XINHUA. He said Hutchison, which used to concentrate on trade, is now 
prepared to play an even more active role in the mainland. 
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